
   

 

South Central Connecticut Regional Water Authority 
90 Sargent Drive, New Haven, Connecticut 

or 
Via Remote Access** 

 
AGENDA 

 
Regular Meeting of Thursday, October 26, 2023 at 12:30 p.m. 

 
A. Safety Moment  

B. Public Comment: Statements limited to the legislative function of the Authority. The time limit 
granted to each speaker shall be three (3) minutes. Residents may address the Board. 

C. Meet as Pension & Benefit Committee: C. LaMarr  

1. Approve Minutes – July 27, 2023 meeting  
2. Quarterly Investment Performance Review: S. Kelliher, J. McLaughlin, and A. Kantapin 
3. Investment Policy Statement Bi-annual Review: S. Kelliher, J. McLaughlin, and A. Kantapin 
4. *Pension RFI Update - Upon 2/3 vote, convene in executive session pursuant to C.G.S. 

Section 1-200(6)(E) to discuss matters covered by Section 1-210(b)(5)(A), pertaining to trade 
secrets. 

D. Act on matters arising from committee meeting 

E. Consent Agenda 

1. Approve Minutes – September 28, 2023 meeting 
2. Capital Budget Authorization - November 2023 
3. Capital Budget Transfer Notifications (no action required) – November 2023 
4. Monthly Financial Report – September 2023 
5. Accounts Receivable Update – September 2023 

F. Reports on RPB Committee meetings  

G. Business Updates: L. Bingaman  

1. RWAY CIS Update: P. Singh and D. Bochan 
2. Monthly Business Highlights: L. Bingaman  

H. Finance: R. Kowalski 

1. *Ten Year Model - Upon 2/3 vote, convene in executive session pursuant to C.G.S. Section 
1-200(6)(E) to discuss matters covered by Section 1-210(b)(5)(B), pertaining to commercial 
and financial information. 

I. *Lake Whitney Dam Update - Upon 2/3 vote, convene in executive session pursuant to C.G.S. 
Section 1-200(6)(E) for matters covered by Section 1-210(b)(19)(i)(ii), pertaining to security risk: 
S. Lakshminarayanan and L. Marcik 

** Members of the public may attend the meeting in person or via conference call. For information 
on attending the meeting and to view meeting documents, please visit 
https://tinyurl.com/ysu5fy3e. For questions, contact the board office at jslubowski@rwater.com or 
by calling 203-401-2515. 

 

*RPB member (M. Levine) will be excused for executive session discussions.  

https://tinyurl.com/ysu5fy3e
mailto:jslubowski@rwater.com


SOUTH CENTRAL CONNECTICUT REGIONAL WATER AUTHORITY 

(Including Pension & Benefit Committee) 

90 SARGENT DRIVE, NEW HAVEN, CONNECTICUT 

THURSDAY, OCTOBER 26, 2023 AT 12:30 P.M. 

REMOTE MEETING INSTRUCTIONS 

 

Or call in (audio only) 

+1 469-965-2517,,993511301#   United States, Dallas 

Phone Conference ID: 993 511 301# 

 

Members of the public may join the meeting in person at address above or by conference call. To view 

meeting documents please visit https://tinyurl.com/ysu5fy3e. For questions on attending the meeting, 

contact the board office at 203-401-2515 or by email at jslubowski@rwater.com. 

 

tel:+14699652517,,993511301
https://tinyurl.com/ysu5fy3e
mailto:jslubowski@rwater.com
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Safety is a core company value at the  Regional Water Authority .  

It is our goal to reduce workplace injuries to zero. 

9/11

Autumn is a beautiful season; but equally dangerous. We all 

appreciate the beauty around us during the autumn season from 

the colorful leaves to the pumpkin-spiced fragrances, it is 

undeniably splendid. However, it is a season that can be fraught 

with danger as the chances of falling are heightened. Fallen leaves 

obscure slip risks on the ground. Wet leaves create slippery, 

dangerous surfaces without grip that make slipping and falling more 

likely.

MINIMIZE THE RISK BY:

1. Watching your step – Be mindful of what could be underneath a 

leaf pile

2. Cleaning up fallen leaves – Regularly rake up fallen leaves to 

avoid slipping

3. Driving with awareness – Slow down and allow extra distance 

between you and the car in front

4. Being visible – Wear reflective clothing when working outdoors 

in diminishing daylight

FALL SAFETY
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         UNAPPROVED 

 

South Central Connecticut Regional Water Authority 

Pension & Benefit Committee 

 

Minutes of the July 27, 2023 Meeting 

 

A regular meeting of the South Central Connecticut Regional Water Authority (“RWA”) Pension & Benefit 

Committee took place on Thursday, July 27, 2023, at 90 Sargent Drive, New Haven, Connecticut and via 

remote access.  Chair Sack presided. 

Committee members present – Mss. Sack and LaMarr, and Messrs. Borowy, Curseaden and Ricozzi 

Management: Mss. Kowalski and Calo, and Messrs. Bingaman, Donovan, Hill, Lakshminarayanan and 

Singh 

Morgan Stanley: Messrs. Kelliher, McLaughlin, and Kantapin 

Staff: Mrs. Slubowski 

Chair Sack called the meeting to order at 12:32 p.m.   

On motion made by Ms. LaMarr, seconded by Mr. Curseaden, and unanimously carried, the Committee 

approved the minutes its April 27, 2023 meeting. 

 Borowy  Aye  

 Curseaden Aye 

 LaMarr  Aye 

 Ricozzi  Abstain 

 Sack  Aye 

Mr. Kelliher, the RWA’s investment advisor, reported on the Authority’s Pension Investment Performance 

for RWA’s Salaried and Union Pension Plans and its Voluntary Employees’ Beneficiary Association Plan 

(VEBA), for the period ended June 30, 2023, which included market commentary, market environment, 

asset allocations, and short and longer-term investments results.  

Mr. McLaughlin, of Morgan Stanley, the RWA’s investment advisor provided an annual update of the 

RWA’s 401K Plan. The updated included the structure of the investment options and balances, plan 

management initiatives, and metrics. 

Mr. Borowy introduced Mr. Ricozzi, the Authority’s newest member who replaced Mr. DiSalvo after his 

passing, and commented that Ms. Sack would no longer chair the Pension & Benefit Committee. Going 

forward Ms. LaMarr was assigned the role of chair the Pension & Benefit Committee and has a history of 

experience with pensions. 

Committee members discussed differences for the issuance of a Request for Proposal or a Request for 

Information, selection process, best practice, challenges and costs when considering investment advisors. 

The committee also took into consideration the RWA’s 401k and communication strategy. After discussion, 

it was the consensus of the committee that the current committee chair, Ms. Sack, and future committee 

chair, Ms. LaMarr, would work with management to prepare logistics for a special meeting, potentially on 

August 24, 2023. 

At 1:48 p.m., Ms. Sack withdrew from the meeting. 

On motion made by Ms. LaMarr, the committee voted to recommend the Tenth and Eleventh Amendments 

to the Authority’s Voluntary Investment Plan to the Authority for reasons discussed in executive session.  
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South Central Connecticut Regional Water Authority                                        UNAPPROVED DRAFT  

Pension & Benefit Committee  

July 27, 2023 

 

2 

 

Borowy  Aye  

 Curseaden Aye 

 LaMarr  Aye 

 Ricozzi  Aye 

 Sack  Absent 

At 1:48 p.m., on motion made by Ms. LaMarr, seconded by Mr. Ricozzi, and unanimously carried, the 

meeting adjourned. 

Borowy  Aye 

 Curseaden Aye 

 LaMarr  Aye 

 Ricozzi  Aye 

 Sack  Absent 

      

       ____________________________ 

       Suzanne Sack, Chair 
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Stephen Kelliher
Managing Director
Senior Portfolio Management Director
Senior Institutional Consultant
Corporate Client Group Director

781.681.4933
Stephen.Kelliher@ms.com

OCTOBER 26, 2023

141 Longwater Drive, Suite 102

Norwell, MA. 02061

877.535.4437

Joseph McLaughlin
Senior Vice President
Senior Institutional Consultant
Corporate Retirement Director

781.681.4904
Joseph.McLaughlin@ms.com

Alan Kantapin, CFA®
Assistant Vice President
Portfolio Management Associate Director

781.681.4936
Alan.Kantapin@ms.com
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Market Commentary
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WEALTH MANAGEMENT    Morgan Stanley

 As of September 30, 2023

Source: Morningstar

An investment cannot be made directly in a market index

CRC #: 6016285

Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or 

other financial instrument or to participate in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material.

The "Magnificent 7" Stocks Have Driven Equity Market Performance to Begin 2023
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Investment Policy Statement Review
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Investment Policy Statement 
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Investment Policy Statement 

 

 3

 South Central Connecticut Regional Water Authority 

EXECUTIVE SUMMARY 
 

 

Plans Names:  This Investment Policy Statement covers three separate portfolios for the South Central 

Connecticut Regional Water Authority (“the Plans”) 

1. South Central Connecticut Regional Water Authority Salaried Employees’ 

Retirement Plan 

2. South Central Connecticut Regional Water Authority Retirement Plan 

3. South Central Connecticut Regional Water Authority Retired Employees’ 

Contributory Welfare Trust (VEBA) 

 

Plan Trustee:  Broadridge Matrix Trust Company 

 

Primary Investment Custodian: Morgan Stanley & Co 
 

Pension Payroll Custodian: Broadridge Matrix Trust Company 
 

Plan Administrator:  Regional Water Authority Board 

 

Plan Actuary: The Angell Pension Group, Inc. 

 

Plan Advisor:   The Kelliher Corbett Group at Morgan Stanley 

 

Primary Objectives:   1) Milestone goal of being fully funded, for the pension plans by end of Fiscal Year 2025, 

excluding ongoing plan service costs, subject to prevailing market conditions 

2) To achieve a long-term rate of return that meets the assumed actuarial rate of return 

 

Target Rate of Return: To meet the assumed actuarial rate of return 

 

Time Horizon: Aligned with actuarial liabilities of the South Central Connecticut Regional Water Authority 

Pension plans and VEBA 

 

Asset Allocation: Asset Class  Minimum  Maximum Preferred 
Equities 45% 60% 55% 

Fixed Income 20% 45% 30% 

Alternative/Hedge/Balanced 5% 20% 15% 

 

The maximum allowable allocation to illiquid securities is 10%  

When investing in alternative investments, the VEBA plan permits the use of liquid 

investments only 
 

Cash Limits: The investor wishes to maintain sufficient liquidity to fund benefit obligations 

 

Restrictions: Average bond quality rated Investment Grade or Better (excluding mutual fund/ETFs) 

Maximum Average Bond Maturity: 20 years 

Maximum Individual Bond Maturity: 30 years 

Maximum Portion of Portfolio in a Single Diversified Fund: 20% 

Maximum Portion of Portfolio in a Single Security/Individual Company: 3% (excluding U.S. 

Government Securities) 

 

 

Meeting Frequency:   Quarterly  
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Investment Policy Statement 

 

 4

INVESTMENT POLICY DISCUSSION 
  

 

What Is an Investment Policy Statement? 
 

An Investment Policy Statement (IPS) describes the investment philosophies and investment 

management procedures to be utilized for the funds as further described below, as well as the long-term 

goals for the Plans: 

 

1. South Central Connecticut Regional Water Authority Salaried Employees’ Retirement Plan 

2. South Central Connecticut Regional Water Authority Retirement Plan 

3. South Central Connecticut Regional Water Authority Retired Employees’ Contributory Welfare 

Trust (VEBA) 

 

The Need for an Investment Policy Statement 
 

The principle reason for developing an investment policy statement and for putting it in writing is to 

memorialize the strategy, goals, and objectives of the funds. Without an investment policy statement, in 

times of market turmoil, investors are often inclined to make impromptu investment decisions that are 

inconsistent with prudent investment management principles. This investment policy statement is 

intended to provide a well thought out framework from which sound investment decisions can be made. 

 

 

Steps to Take to Establish an Investment Policy Statement 
 

1. Assess your financial situation—identify your goals and needs. 

2. Determine your tolerance for risk and your time horizon. 

3. Set long-term investment objectives. 

4. Identify any restrictions on the portfolio and its assets. 

5. Determine the asset classes and appropriate mix (the “Asset Allocation”) to maximize the likelihood 

of achieving the investment objectives at the lowest level of risk. 

6. Determine the investment methodology to be used with regards to investment (manager) selection, 

rebalancing, buy-sell disciplines, portfolio reviews and reporting, etc. 

7. Implement the decisions. 

 

Definitions 

 
1. “Regional Water Authority Board” shall refer to the decision making body established to 

administer the portfolio. 
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Investment Policy Statement 

 

 5

2. “Pension and Benefit Committee” shall refer to the assigned board members responsible for 

making recommendations to the Regional Water Authority Board. 

 

3. “Pension Review Committee” shall refer to a group of senior management, designated by the 

Authority, whose role is limited and excludes non-routine and discretionary matters. 

 

4. “Investment Manager” shall mean any individual, or group of individuals, employed to manage 

the investments of all or part of the portfolio’s assets. 

 

5. “Advisor” shall mean any individual, or organization employed to provide advisory services, 

including advice on investment objectives and/or asset allocation, manager search and 

performance monitoring. 

 

6. “Fiduciary” shall mean any individual or group of individuals that exercise discretionary 

authority or control over the fund management or any authority or control over management, 

disposition or administration of portfolio assets. 

 

 

This Investment Policy Statement: 

 
� Establishes the Regional Water Authority Board’s expectations, objectives and guidelines in the 

investment of the portfolio's assets. 

 

� Creates the framework for a well-diversified asset mix that can be expected to generate acceptable 

long-term returns at a level of risk suitable to the Regional Water Authority Board, including: 

 

• describing an appropriate risk posture for the investment of the portfolios 

• specifying the target asset allocation policy 

• establishing investment guidelines regarding the selection of investment managers, permissible 

securities and diversification of assets 

• specifying the criteria for evaluating the performance of the portfolio's assets 

 

� Defines the responsibilities of the Pension and Benefit Committee, Regional Water Authority Board, 

Advisor and Investment Manager(s). 

 

� Encourages effective communication between the Advisor, Investment Manager(s) and the Pension 

and Benefit Committee. 

 

This investment policy statement is intended to be a summary of an investment philosophy and the 

procedures that provide guidance for the Regional Water Authority Board. The investment policies 

described in this investment policy statement should be dynamic. These policies should reflect the 

Regional Water Authority Board’s current status and philosophy regarding the investment of the 

portfolio. These policies will be reviewed and revised periodically to ensure they adequately reflect any 

changes related to the portfolio, to the Regional Water Authority Board or the capital markets. 
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Investment Policy Statement 
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It is understood that there can be no guarantee about the attainment of the goals or investment objectives 

outlined herein. 

 

INTRODUCTION 
 

One of the important purposes of this Investment Policy Statement (IPS) is to establish a clear 

understanding as to the investment goals, objectives and management policies applicable to the Plans. 

 

OVERVIEW COMMENTARY 
 

Investor Information: 
 

Plan Names: South Central Connecticut Regional Water Authority Salaried Employees’ Retirement 

Plan, South Central Connecticut Regional Water Authority Retirement Plan, and South Central 

Connecticut Regional Water Authority Retired Employees’ Contributory Welfare Trust (VEBA).  

 

90 Sargent Dr. 

New Haven, CT 06511 

 

Authorized Decision Makers 

 

The authorized decision maker(s) for the assets under this investment policy statement and their capacity 

is:  Regional Water Authority Board, of which a majority must approve any decisions. 

 

 

Others who should receive a copy of this Investment Policy Statement: 
 

President of Organization 

Regional Water Authority Board 

Pension and Benefit Committee 

Members of the Pension Review Committee 

Plan Advisor 

Plan Actuary 

Plan Auditor 

 

Sponsor Entity: 
 

South Central Connecticut Regional Water Authority 

90 Sargent Drive 

New Haven, CT  06511 

 

Plan Trustee: 
 

Broadridge Matrix Trust Company 

717 17th Street, Suite 1300 

Denver, CO 80202 

Primary Investment Custodian: 

Confidential Information - For Board Use Only - Do not Redistribute    Page 21 of 86



Investment Policy Statement 

 

 7

 

Morgan Stanley & Co. 

 

Pension Payroll Custodian: 
 

Broadridge Matrix Trust Company 

 

Plan Administrator: 
 

Regional Water Authority Board 

 

Plan Actuary: 
 

The Angell Pension Group, Inc. 

88 Boyd Avenue 

East Providence, RI 02914 

401-438-9250 

 

Plan Advisor: 
 

The Kelliher Corbett Group at Morgan Stanley 

141 Longwater Drive, Suite 102 

Norwell, MA 02061 

877-535-4437 

 

 

OVERVIEW 
 

INVESTOR CIRCUMSTANCES 
 

The South Central Connecticut Regional Water Authority established the Plans for the benefit of its 

employees. The Plans are intended to provide eligible employees with a vehicle to receive benefits for 

their retirement. The Plans are qualified employee benefit plans intended to comply with all applicable 

federal laws and regulations, including the Internal Revenue Code of 1986, as amended. 

 

 

INVESTMENT OBJECTIVES 
 

The investment objectives addressed in this investment policy statement represent the portfolio’s overall 

investment objectives. 

 

The Regional Water Authority Board’s objectives for the investment portfolios are: 

 

1) Milestone goal is to be fully funded, for the pension plans, by the end of Fiscal Year 2025, excluding 

ongoing plan service costs, subject to prevailing market conditions. 

2) To achieve a long-term rate of return that meets the assumed actuarial rate of return. 
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TIME HORIZON 
 

It is the intent that the investment horizon for this portfolio is aligned with the actuarial liabilities of the 

Plans. 

 

ANTICIPATED WITHDRAWALS 
 

Withdrawals will begin immediately. 

 

For the withdrawals beginning immediately, the frequency with which they will occur will be as needed 

to fund benefit obligations. 

 

Capital values fluctuate, especially so over shorter periods of time. The investor recognizes that the 

possibility of capital loss does exist. However, historical data suggests that the risk of principal loss can 

be minimized if the long-term investment mix employed under this investment policy statement is 

maintained over a holding period of at least five years. 

 

TAX POLICY 
 

Tax minimization is not a concern for this investment portfolio. 

 

RISK TOLERANCE 
 

Investment theory and historical capital market return data suggest that, over long periods of time, there 

is a relationship between the level of investment risk assumed and the level of return that can be 

expected. In general, in order to attain higher returns one must accept higher risk (e.g. volatility of 

return). 

 

Given this relationship between risk and return, a fundamental step in determining the investment policy 

statement for the portfolio is the determination of the amount of risk the Regional Water Authority 

Board can tolerate. 

 

A comfort level with investment risk influences how aggressively or conservatively a portfolio can be 

invested. Like a scale, risk needs to be balanced with the need for returns to achieve the investment 

goals. The Regional Water Authority Board desires long-term investment performance sufficient to meet 

the objectives. The Regional Water Authority Board understands that to achieve such performance the 

portfolio may experience periods of decline. The Regional Water Authority Board further understands 

that in a severe market, the potential recovery period could be extensive. 

 

Although the Regional Water Authority Board prefers to limit the portfolio’s volatility, they understand 

there will be fluctuations in the portfolios.  The total portfolios should be less volatile than the global 

equity markets. 

 

ASSET ALLOCATION 
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Academic research offers considerable evidence that the asset allocation decision far outweighs security 

selection and market timing in its impact on portfolio variability and performance. After reviewing the 

long-term performance and risk characteristics of various asset classes and balancing the risk and 

rewards of market behavior, the following asset classes were selected to achieve the objectives of the 

Plans’ portfolios. 

 

Asset Class  Minimum  Maximum  Preferred 
Equities 45% 60% 55% 

Fixed Income 20% 45% 30% 

Alternative/Asset Allocation 5% 20% 15% 

 

The maximum allowable allocation of the aggregate portfolio to illiquid securities is 10% 

When investing in alternative investments, the VEBA plan permits the use of liquid investments only 

 

Portfolio Returns and Volatility 
 

The Regional Water Authority Board' willingness to accept risk and their expectation for investment 

growth have a direct bearing on the rate of return objective for this portfolio.  

 

It should be recognized that the portfolio will invest in a variety of securities and that the actual 

weighting of these securities can and will vary. It is also important to note that future returns of the 

securities with the portfolio and the portfolio itself can be expected to vary from the historical returns. 

 

The portfolio's historical rate of return is not a guarantee of future investment returns, nor an indication 

of expectation regarding future results. Future returns could differ significantly and capital loss is 

possible. This investment policy statement shall not be construed as offering a guarantee. 

 

Updated Allocations 
 

Over time, it may be desirable to amend the basic allocation. Changes to asset allocation targets and 

ranges must be approved by resolution(s) of the Regional Water Authority Board. When such changes 

are made, updates will be considered part of this investment policy statement. 

 

Rebalancing Procedures 
 

From time to time, market conditions may cause the portfolio’s investment in various asset classes to 

vary from the approved allocation. To remain consistent with the asset allocation guidelines established 

by this investment policy statement, the Advisor shall periodically review the portfolio and each asset 

class in which the portfolio is invested. 

 

This portfolio will be rebalanced periodically as follows: when the portfolio exceeds the minimum or 

maximum constraints (reviewed quarterly), or as determined by the Advisor. 

 

Adjustment in the Target Allocation 
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Modifications to the approved allocation may be needed from time to time for a variety of reasons. 

When such a change to the approved allocation needs to occur, it shall only be made via an Authority 

resolution. 

 

FREQUENCY OF INVESTMENT POLICY STATEMENT REVIEW 
 

The Regional Water Authority Board recognizes that all investments go through cycles and therefore 

there will be periods of time in which the investment objectives are not met or when specific managers 

fail to meet their expected performance expectations. The Regional Water Authority Board accepts the 

principle that, in the absence of specific circumstances requiring immediate action, patience and a 

longer-term perspective will be employed when evaluating investment performance. 

 

The Advisor and Pension and Benefit Committee will meet at least bi-annually to review and update this 

investment policy statement. 

 

LIQUIDITY 
 

Investor's liquidity requirements are: an amount sufficient to fund benefit obligations 

 

The length for which these needs apply is described as: aligned with the actuarial liabilities of the Plans. 

 

 

DIVERSIFICATION AND INVESTMENT CONSTRAINTS 
 

Investment of the Plans shall be limited to securities in the following categories: 
 

Investment Types 
Individual Stocks or Bonds 

Open-ended Mutual Funds 

Closed-end Mutual Funds 

Exchange Traded Funds 

Managed Separate Accounts 

Investment Partnerships (liquid only permitted in VEBA) 

Hedge Funds/Hedge Fund of Funds (liquid only permitted in VEBA) 

Private Equity/Private Equity Funds/Private Equity Fund of Funds 

 

Portfolio Limitations and Restrictions 

 
The portfolio’s average bond rating must be investment grade or better (excluding mutual fund/ETFs) 

 

Maximum average bond maturity: 20 year(s). 

Maximum individual bond maturity: 30 year(s). 

Maximum portion of portfolio in a single diversified fund: 20%. 

Maximum portion of portfolio in a single security/individual company: 3% (excluding U.S. government 

securities) 
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SELECTION/RETENTION CRITERIA FOR INVESTMENTS 
 

Investment Management Selection 
 

Investment managers (including mutual funds, separate account managers and limited partnership 

sponsors) shall be chosen using the following criteria: 

 

� Past performance, considered relative to other investments having the same investment objective. 

Consideration shall be given to both performance rankings over various time frames and 

consistency of performance 

� The historical volatility and downside risk of each proposed investment 

� The likelihood of future investment success, relative to other opportunities 

� Length of time the fund/manager has been in existence and length of time it has been under the 

direction of the current manager(s) and whether or not there have been material changes in the 

manager’s organization and personnel 

� Costs relative to other funds with like objectives and investment styles 

� The manager’s adherence to investment style and size objectives 

� Size of the proposed fund 

� How well each proposed investment complements other assets in the portfolio 

� The current economic environment 

 

INVESTMENT MONITORING AND CONTROL PROCEDURES 
 

Benchmarks 
 

The following benchmarks will be used to evaluate performance: 

 

Asset Class     Index 
Broad US Equities Russell 3000 

US Large Cap Equities S&P 500 

US Mid-Cap Equities Russell Mid-Cap 

US Small Cap Equities Russell 2000 

Broad International Equities MSCI ACWI ex. USA 

Developed International Equities MSCI EAFE 

Emerging Market Equities MSCI Emerging Markets 

Domestic Fixed Income BBgBarc US Aggregate Bond/BBgBarc US Gov’t/Credit Interm. 

Global Fixed Income FTSE World Global Bond Index 

Hedge Funds HFRI Hedge Fund of Funds Index 

Global Real Estate DJ Global World Real Estate 

Real Assets Morningstar US Real Assets 

Commodities S&P GSCI 

Cash BC Treasury Bill 1-3 Month 
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Reports 

 

� The investment custodian shall provide South Central Connecticut Regional Water Authority 

management with monthly statements for each account held by the Plans and subject to this 

investment policy statement. Such reports shall show values for each asset and all transactions 

affecting assets within the portfolio, including additions and withdrawals. 

� The Advisor shall provide Pension and Benefit Committee the following management reports on a 

periodic basis: 

• Portfolio performance results over varying time periods 

• Performance results of comparative benchmarks, including the current actuarial assumed rate 

of return, over varying time periods 

• Review of current asset allocation versus policy guidelines 

• Recommendations to add cost effective alternatives 

• Recommendations to reduce risk while maintaining return 

• Recommendations for changes of the above 

 

Meetings and Communication between Pension and Benefit Committee and Advisor 
 

As a matter of course, the Advisor shall keep The Pension and Benefit Committee apprised of any 

material changes in the Advisor's outlook, recommended investment policy, and tactics for performing 

duties and achieving policy objectives. 

 

In addition, Advisor shall meet with Pension and Benefit Committee approximately quarterly to review 

and explain the portfolio's investment results and any related issues. Advisor shall also be available on a 

reasonable basis for telephone and email communication as needed. 

 

DUTIES AND RESPONSIBILITIES 
 

The Advisor 
 

The Advisor is a Registered Advisor under Morgan Stanley Smith Barney LLC and shall act as the 

advisor to the Regional Water Authority Board until the Regional Water Authority Board decides 

otherwise. 

 

Morgan Stanley Smith Barney LLC places paramount importance on the delivery of objective, unbiased 

investment advice. This commitment is reinforced in all business practices, and Morgan Stanley Smith 

Barney LLC culture and values demand unabashed client advocacy. 

 

While it is inevitable that conflicts may exist within a firm of Morgan Stanley Smith Barney LLC’s size 

and breadth, there are policies and procedures in place to protect against the eventuality that such 
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conflicts will impact the independence of the advisory process. Morgan Stanley Smith Barney LLC fully 

discloses all material conflicts of interest in a Form ADV Brochure. 

 

Advisor shall be responsible for: 

� Assisting in the development and periodic review of the investment policy statement. 

� Designing and implementing an appropriate asset allocation plan consistent with the investment 

objectives, time horizon, risk profile, guidelines and constraints outlined in this statement. 

� Advising the Pension and Benefit Committee about the selection of and the allocation of asset 

categories. 

� Identifying specific assets and investment managers within each asset category. 

� Providing “due diligence”, or research, on the Investment Manager(s). 

� Monitoring the performance of all selected assets the advisor consults to for the Plans. 

� Recommending changes to this investment policy statement. 

� Periodically reviewing the suitability of the investments for the Pension and Benefit Committee. 

� Being available to meet with the Pension and Benefit Committee at least quarterly. 

� Being available at such other times within reason at the Pension and Benefit Committee' request. 

� Preparing and presenting appropriate reports. 

 

Discretion and Title 

� Advisor will have discretionary control to invest the Plans’ funds within the parameters of this 

investment policy statement. 

� Advisor shall have no authority to withdraw funds from the Plans, except to cover payment of 

previously agreed to fees or at investor's and/or Trustee’s specific direction. 

� Advisor may not change the Plans’ investment policy statement, including the targeted asset 

allocation, without Regional Water Authority Board's prior approval. 

 

The Regional Water Authority Board  
 

Regional Water Authority Board shall be responsible for: 

� The oversight of the portfolios. 

� Defining and authorizing the investment objectives and policies of the portfolios. 

� Authorizing any changes as they pertain to this investment policy statement. Such changes must 

be approved by resolution(s) of the Regional Water Authority Board.   

� Directing Advisor to make changes in investment policy and to oversee and to approve or 

disapprove Advisor's recommendations with regards to policy, guidelines, and objectives on a 

timely basis. 
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� Providing Advisor with all relevant information on the Plans’ financial conditions and risk 

tolerances and shall notify Advisor promptly of any changes to this information. 

� Being responsible for executing the investment policy statement. 

� Compliance with South Central Connecticut Regional Water Authority’s Code of Ethics 

 

The Pension Review Committee  
 

Pension Review Committee is authorized and empowered to act as management’s Committee, with 

instructions to defer final action on non-routine or discretionary matters until they have consulted with 

the Pension and Benefits Committee. 

 

The Pension and Benefit Committee  
 

Pension and Benefit Committee shall have the following duties and responsibilities: 

 

� Review the funding policy and investment policy and objectives for the Plans based upon the 

recommendations of the Advisor. 

� Monitor asset management and investment performance of the Plans through oversight of the 

Advisor. 

� Monitor actuarial assumptions used to estimate the projected liabilities of the Plans. 

� Make recommendations to the Regional Water Authority Board for changes and amendments to 

the Plans. 

� Monitor the general administration and maintenance of the Plans through collaborative oversight 

with management. 

� Perform any other duties or responsibilities delegated to the Committee by the Regional Water 

Authority Board 

 

The Plan Administrator shall be responsible for: 
 

1.  Keeping the Plans’ documents in compliance with current laws 

2.  Providing reports to all participants 

3.  Preparing all required tax and regulatory returns and documents 

 

The Investment Manager(s) 
 

Each Investment Manager will have full discretion to make all investment decisions for assets placed 

under its jurisdiction, while observing and operating within all policies, guidelines, constraints, and 

philosophies as outlined in this statement. Specific responsibilities of the Investment Manager(s) 

include: 
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� Discretionary investment management including decisions to buy, sell, or hold individual 

securities, and to alter asset allocation within the guidelines established in this statement. 

� Reporting, on a timely basis, periodic investment performance results. 

� Communicating any major changes to economic outlook, investment strategy, or any other 

factors, which affect implementation of investment process, or the investment objective progress 

of the Fund’s investment management. 

� Informing the Advisor regarding any qualitative change to investment management organization: 

Examples include changes in portfolio management personnel, ownership structure, investment 

policy statement, etc. 

� Voting proxies on behalf of the Plans, and being in compliance with U.S. Securities and 

Exchange Commission requirements. 

 

 

Proxy Voting 
 

A member of the Pension Review Committee is empowered to exercise proxy-voting rights. 

 

 

ADOPTION 

 
Adopted by the below signed: 

 

Date: _____________________________________________ 

 

David J. Borowy, Chairperson: 

__________________________________________________ 
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% of Total Equity

US Equity = 74.55%

Intl Equity = 25.45%

% of Intl Equity

Developed Intl = 81.00%

Emerging Markets = 19.00%

Overall Equity Style Analysis*

Value = 24.92%

Core = 47.68%

Growth = 27.40%

US Equity Style Analysis*

Value = 25.70%

Core = 49.62%

Growth = 24.68%

Assets as of 9/30/2023

Asset Allocation does not assure a profit or protect against loss in declining financial markets

The information and data contained in this report are from sources considered reliable, 

but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only

 and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis 

from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements 

to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other 

advisors with respect to any tax questions."

*Equity Style Analysis provided by Morningstar "Asset Scan"

Data Source: Morgan Stanley & Morningstar

SCCT Regional Water Authority - Salary & Union Plans

Current Allocation      Total Equity

Portfolio Value: $66,324,898 57.51%

US Equities

42.88%

Developed Intl

11.85%

Emerging Markets

2.78%

Fixed Income

38.94%

Cash & Equivalents

0.41% Alternatives 

3.14%
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Benchmark Actual +/-

Russell 3000 42.00% 42.88% 0.88%

MSCI ACWI ex US 15.00% 14.35% -0.65%

Bloomberg US Aggregate 31.00% 38.94% 7.94%

FTSE WGBI 3.00% 0.00% -3.00%

HFRI FOF 5.00% 2.15% -2.85%

Global Real Estate 2.00% 0.99% -1.01%

Cash & Equivalents/T-Bills 2.00% 0.69% -1.31%

Total 100.00% 100.00% 0.00%

As of 9/30/2023

Asset Allocation Matrix Summary

SCCT Regional Water Authority - Salary & Union Plans

This information and data is being provided at your request and is from sources considered reliable, but their accuracy and completeness is not guaranteed. It has been prepared for illustrative 

purposes only and is not intended to be used as a substitute for the transaction statements you receive from Morgan Stanley Smith Barney LLC. Please compare the data on this document carefully 

with your transaction statements to verify its accuracy.

Benchmark vs Actual
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% of Total Equity

US Equity = 74.95%

Intl Equity = 25.05%

% of Intl Equity

Developed Intl = 81.01%

Emerging Markets = 18.99%

Overall Equity Style Analysis*

Value = 24.79%

Core = 47.79%

Growth = 27.42%

US Equity Style Analysis*

Value = 25.50%

Core = 49.76%

Growth = 24.74%

Assets as of 9/30/2023

Asset Allocation does not assure a profit or protect against loss in declining financial markets

The information and data contained in this report are from sources considered reliable, 

but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative purposes only

 and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis 

from Morgan Stanley & Co. Incorporated Please compare the data on this document carefully with your monthly statements 

to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other 

advisors with respect to any tax questions."

*Equity Style Analysis provided by Morningstar "Asset Scan"

Data Source: Morgan Stanley & Morningstar

SCCT Regional Water Authority - VEBA Plan

Current Allocation        Total Equity

Portfolio Value: $8,724,438 57.91%

US Equities

43.40%

Developed Intl

11.75%

Emerging Markets

2.75%

Fixed Income

38.44%

Cash & Equivalents

0.48% Alternatives 

3.17%
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Benchmark Actual +/-

Russell 3000 42.00% 43.41% 1.41%

MSCI ACWI ex US 15.00% 14.23% -0.77%

Bloomberg US Aggregate 31.00% 38.28% 7.28%

FTSE WGBI 3.00% 0.00% -3.00%

HFRI FOF 5.00% 2.29% -2.71%

Global Real Estate 2.00% 0.88% -1.12%

Cash & Equivalents/T-Bills 2.00% 0.92% -1.08%

Total 100.00% 100.00% 0.00%

Asset Allocation Matrix Summary

SCCT Regional Water Authority - VEBA Plan

This information and data is being provided at your request and is from sources considered reliable, but their accuracy and completeness is not guaranteed. It has been prepared for illustrative 

purposes only and is not intended to be used as a substitute for the transaction statements you receive from Morgan Stanley Smith Barney LLC. Please compare the data on this document carefully 

with your transaction statements to verify its accuracy.

Benchmark vs Actual

As of 9/30/2023
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 30-Jun-2023 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $43,478,724 $0 ($572,597) $42,906,127 $41,636,281 ($1,269,846) -2.95% -2.86%

447-xxx451 Union $25,415,491 $0 $18,951 $25,434,442 $24,688,617 ($745,825) -2.93% -2.84%

447-xxx456 VEBA $9,014,625 $0 $0 $9,014,625 $8,724,438 ($290,187) -3.22% -3.13%

axx15a Matrix Trust (Salaried) $87,705 ($343,494) $600,000 $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $199,036 ($73,231) $0 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $540,889 $240,344 ($46,354) $734,880 $734,880 $0 - -

Consolidated $78,736,471 ($176,381) $0 $78,560,090 $76,254,232 ($2,305,859) -2.98% -2.89%

Actuarial Assumed Rate of Return (Current): 6.75% x (3/12) 1.69%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills -2.92%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills -3.12%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills -2.80%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills -3.48%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills -3.81%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills -3.53%

Russell 3000 -3.25%

S&P 500 -3.27%

S&P 500 Equal Weight -4.90%

Russell 1000 Value -3.16%

Russell 1000 -3.15%

Russell 1000 Growth -3.13%

Russell 2000 -5.13%

MSCI All Country World ex. US -3.77%

MSCI EAFE -4.11%

MSCI EM -2.93%

Bloomberg Aggregate -3.23%

Bloomberg Govt/Credit Intermediate -0.83%

Bloomberg US Corp Bond -3.09%

HFRI Fund of Funds Index 0.69%

DJ Global World Real Estate -6.00%

Morningstar Real Asset -3.75%

FTSE WGBI Index -4.27%

30 Day T-Bill 1.36%

Performance for accounts held outside of Morgan Stanley are calculated using simple math

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

June 30, 2023 - September 30, 2023

SCCT Regional Water Authority

Third Quarter Investment Results

June 30, 2023 - September 30, 2023

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 31-Dec-2022 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $39,989,740 $0 $256,829 $40,246,569 $41,636,281 $1,389,712 3.43% 3.71%

447-xxx451 Union $23,779,677 $0 $57,079 $23,836,757 $24,688,617 $851,861 3.59% 3.87%

447-xxx456 VEBA $8,443,859 $0 $0 $8,443,859 $8,724,438 $280,579 3.32% 3.61%

axx15a Matrix Trust (Salaried) $46,129 $429,614 ($131,533) $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $15,732 $78,540 $31,533 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $584,218 $364,571 ($213,908) $734,880 $734,880 $0 - -

Consolidated $72,859,355 $872,725 $0 $73,732,080 $76,254,232 $2,522,151 3.47% 3.75%

Actuarial Assumed Rate of Return (Current): 6.75% x (9/12) 5.06%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 4.51%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 5.67%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 6.31%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 0.91%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 1.21%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 1.65%

Russell 3000 12.39%

S&P 500 13.07%

S&P 500 Equal Weight 1.79%

Russell 1000 Value 1.79%

Russell 1000 13.01%

Russell 1000 Growth 24.98%

Russell 2000 2.54%

MSCI All Country World ex. US 5.34%

MSCI EAFE 7.08%

MSCI EM 1.82%

Bloomberg Aggregate -1.21%

Bloomberg Govt/Credit Intermediate 0.65%

Bloomberg US Corp Bond 0.02%

HFRI Fund of Funds Index 2.99%

DJ Global World Real Estate -5.37%

Morningstar Real Asset -1.72%

FTSE WGBI Index -2.68%

30 Day T-Bill 3.70%

Performance for accounts held outside of Morgan Stanley are calculated using simple math

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

December 31, 2022 - September 30, 2023

SCCT Regional Water Authority

Year to Date Investment Results

December 31, 2022 - September 30, 2023

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 31-May-2023 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $42,115,960 $0 ($558,929) $41,557,031 $41,636,281 $79,250 0.16% 0.28%

447-xxx451 Union $24,833,519 $0 ($196,491) $24,637,028 $24,688,617 $51,590 0.19% 0.31%

447-xxx456 VEBA $8,731,841 $0 $0 $8,731,841 $8,724,438 ($7,403) -0.08% 0.04%

axx15a Matrix Trust (Salaried) $137,558 ($393,347) $600,000 $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $539 ($99,734) $225,000 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $532,809 $271,651 ($69,580) $734,880 $734,880 $0 - -

Consolidated $76,352,226 ($221,431) $0 $76,130,795 $76,254,232 $123,437 0.14% 0.26%

Actuarial Assumed Rate of Return (Current): 6.75% x (4/12) 2.25%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills -0.19%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 0.34%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 1.11%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills -0.50%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills -0.05%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 0.71%

Russell 3000 3.35%

S&P 500 3.12%

S&P 500 Equal Weight 2.44%

Russell 1000 Value 3.27%

Russell 1000 3.39%

Russell 1000 Growth 3.49%

Russell 2000 2.59%

MSCI All Country World ex. US 0.54%

MSCI EAFE 0.25%

MSCI EM 0.76%

Bloomberg Aggregate -3.58%

Bloomberg Govt/Credit Intermediate -1.51%

Bloomberg US Corp Bond -2.69%

HFRI Fund of Funds Index 1.87%

DJ Global World Real Estate -2.13%

Morningstar Real Asset -1.08%

FTSE WGBI Index -4.28%

30 Day T-Bill 1.79%

Performance for accounts held outside of Morgan Stanley are calculated using simple math

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

May 31, 2023 - September 30, 2023

SCCT Regional Water Authority

Fiscal Year Investment Results

May 31, 2023 - September 30, 2023

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 30-Sep-2022 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $37,633,448 $0 $74,504 $37,707,951 $41,636,281 $3,928,330 10.40% 10.80%

447-xxx451 Union $22,445,216 $0 ($137,106) $22,308,110 $24,688,617 $2,380,507 10.70% 11.10%

447-xxx456 VEBA $7,909,163 $0 $0 $7,909,163 $8,724,438 $815,275 10.31% 10.71%

axx15a Matrix Trust (Salaried) $107,779 $142,964 $93,467 $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $24,028 ($154,755) $256,533 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $499,190 $523,088 ($287,398) $734,880 $734,880 $0 - -

Consolidated $68,618,823 $511,296 $0 $69,130,119 $76,254,232 $7,124,112 10.49% 10.89%

Trailing Twelve Month Returns (12/31/2020 - 12/31/2021) 11.43% 11.81%

Trailing Twelve Month Returns (12/31/2021 - 12/31/2022) -12.85% -12.53%

Trailing Twelve Month Returns (6/30/2022 - 6/30/2023) 8.44% 8.84%

Actuarial Assumed Rate of Return (Current): 6.75% 6.75%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 10.02%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 12.23%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 13.24%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 7.70%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 9.37%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 10.24%

Russell 3000 20.46%

S&P 500 21.62%

S&P 500 Equal Weight 13.64%

Russell 1000 Value 14.44%

Russell 1000 21.19%

Russell 1000 Growth 27.72%

Russell 2000 8.93%

MSCI All Country World ex. US 20.39%

MSCI EAFE 25.65%

MSCI EM 11.70%

Bloomberg Aggregate 0.64%

Bloomberg Govt/Credit Intermediate 2.20%

Bloomberg US Corp Bond 3.65%

HFRI Fund of Funds Index 4.77%

DJ Global World Real Estate 0.94%

Morningstar Real Asset 4.68%

FTSE WGBI Index 1.04%

30 Day T-Bill 4.61%

Performance for accounts held outside of Morgan Stanley are calculated using simple math

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

September 30, 2022 - September 30, 2023

SCCT Regional Water Authority

Trailing Twelve Month Investment Results

September 30, 2022 - September 30, 2023

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 30-Sep-2020 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $37,657,162 $0 $514,733 $38,171,895 $41,636,281 $3,464,386 3.00% 3.37%

447-xxx451 Union $23,305,387 $0 ($820,039) $22,485,348 $24,688,617 $2,203,269 3.10% 3.48%

447-xxx456 VEBA $7,690,392 $0 $400,000 $8,090,392 $8,724,438 $634,046 2.79% 3.17%

447-xxx626* Skybridge (Salaried) $566,510 $0 ($704,240) ($137,730) $0 $137,730 7.52% 7.52%

447-xxx627* Skybridge (Union) $380,427 $0 ($472,852) ($92,425) $0 $92,425 7.52% 7.52%

axx15a Matrix Trust (Salaried) $194,633 ($547,098) $696,675 $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $94,760 ($1,632,909) $1,663,954 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $902,094 $1,111,017 ($1,278,231) $734,880 $734,880 $0 - -

Consolidated $70,791,364 ($1,068,990) $0 $69,722,375 $76,254,232 $6,531,857 3.02% 3.39%

Trailing Three Year Returns (12/31/2018 - 12/31/2021) 13.43% 13.84%

Trailing Three Year Returns (12/31/2019 - 12/31/2022) 2.43% 2.79%

Trailing Three Year Returns (6/30/2020 - 6/30/2023) 5.78% 6.16%

Actuarial Assumed Rate of Return (Current): 6.75% 6.75%

Actuarial Assumed Rate of Return (Prior to 5/31/2021): 7.00% 7.00%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 1.58%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 2.82%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 4.25%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 2.29%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 3.69%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 5.16%

Russell 3000 9.38%

S&P 500 10.15%

S&P 500 Equal Weight 11.45%

Russell 1000 Value 11.05%

Russell 1000 9.53%

Russell 1000 Growth 7.97%

Russell 2000 7.16%

MSCI All Country World ex. US 3.74%

MSCI EAFE 5.75%

MSCI EM -1.73%

Bloomberg Aggregate -5.21%

Bloomberg Govt/Credit Intermediate -2.93%

Bloomberg US Corp Bond -4.93%

HFRI Fund of Funds Index 3.83%

DJ Global World Real Estate -1.58%

Morningstar Real Asset 5.18%

FTSE WGBI Index -8.72%

30 Day T-Bill 1.74%

Performance for accounts held outside of Morgan Stanley are calculated using simple math *447-xxx626 closed May 2022 *447-xxx627 closed July 2022

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted

September 30, 2020 - September 30, 2023

SCCT Regional Water Authority

Trailing Three Year Investment Results

September 30, 2020 - September 30, 2023
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 30-Sep-2018 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $32,530,793 $0 $1,705,845 $34,236,638 $41,636,281 $7,399,643 4.03% 4.42%

447-xxx451 Union $21,596,709 $0 ($1,492,532) $20,104,177 $24,688,617 $4,584,440 4.05% 4.44%

447-xxx456 VEBA $5,954,988 $0 $1,334,134 $7,289,122 $8,724,438 $1,435,316 3.79% 4.18%

447-xxx626* Skybridge (Salaried) $648,228 $0 ($704,240) ($56,012) $0 $56,012 1.67% 1.67%

447-xxx627* Skybridge (Union) $435,261 $0 ($472,852) ($37,591) $0 $37,591 1.67% 1.67%

axx15a Matrix Trust (Salaried) $731,845 ($185,564) ($202,071) $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) $39,294 ($2,493,746) $2,580,257 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $707,661 $2,775,760 ($2,748,541) $734,880 $734,880 $0 - -

Consolidated $62,644,779 $96,450 $0 $62,741,229 $76,254,232 $13,513,002 3.94% 4.32%

Trailing Five Year Returns (12/31/2016 - 12/31/2021) 9.86% 10.27%

Trailing Five Year Returns (12/31/2017 - 12/31/2022) 3.82% 4.20%

Trailing Five Year Returns (6/30/2018 - 6/30/2023) 5.19% 5.57%

Actuarial Assumed Rate of Return (Current): 6.75% 6.75%

Actuarial Assumed Rate of Return (Prior to 5/31/2021): 7.00% 7.00%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 3.66%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 4.37%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 4.91%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 3.26%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 3.88%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 4.40%

Russell 3000 9.14%

S&P 500 9.92%

S&P 500 Equal Weight 7.97%

Russell 1000 Value 6.23%

Russell 1000 9.63%

Russell 1000 Growth 12.42%

Russell 2000 2.40%

MSCI All Country World ex. US 2.58%

MSCI EAFE 3.24%

MSCI EM 0.55%

Bloomberg Aggregate 0.10%

Bloomberg Govt/Credit Intermediate 1.02%

Bloomberg US Corp Bond 0.93%

HFRI Fund of Funds Index 3.42%

DJ Global World Real Estate -0.64%

Morningstar Real Asset 2.50%

FTSE WGBI Index -2.57%

30 Day T-Bill 1.68%

Performance for accounts held outside of Morgan Stanley are calculated using simple math *447-xxx626 closed May 2022 *447-xxx627 closed July 2022

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted

September 30, 2018 - September 30, 2023

SCCT Regional Water Authority

Trailing Five Year Investment Results

September 30, 2018 - September 30, 2023
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Account Account Beg. Asset Value Net Transfers Net Ending Asset Value Net $ Gain/Loss Gain/Loss

Number Type 30-Sep-2015 Deposits/Withdrawals Invested 30-Sep-2023 Gain/Loss (net) % (gross) %

447-xxx450 Salaried $21,058,465 $0 $6,143,667 $27,202,132 $41,636,281 $14,434,149 5.98% 6.39%

447-xxx451 Union $15,465,737 $0 ($338,832) $15,126,905 $24,688,617 $9,561,712 6.00% 6.41%

447-xxx456 VEBA $2,932,568 $0 $3,090,986 $6,023,554 $8,724,438 $2,700,884 5.72% 6.12%

447-xxx626* Skybridge (Salaried) $0 $0 ($153,806) ($153,806) $0 $153,806 3.48% 3.48%

447-xxx627* Skybridge (Union) $0 $0 ($107,539) ($107,539) $0 $107,539 3.49% 3.49%

axx15a Matrix Trust (Salaried) ($31,527) $5,268,934 ($4,893,197) $344,210 $344,210 $0 - -

axx15b Matrix Trust (Union) ($59,679) ($1,128,397) $1,313,881 $125,805 $125,805 $0 - -

axx16 Matrix Trust(VEBA) $43,097 $5,746,944 ($5,055,161) $734,880 $734,880 $0 - -

Consolidated $39,408,660 $9,887,482 $0 $49,296,142 $76,254,232 $26,958,090 5.91% 6.31%

Actuarial Assumed Rate of Return (Current): 6.75% 6.75%

Actuarial Assumed Rate of Return (Prior to 5/31/2021): 7.00% 7.00%

Least Equity Risk: 34% R3000, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 5.21%

Strategic: 42% R3000, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 6.24%

Most Equity Risk: 44% R3000, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 6.88%

Least Equity Risk: 34% S&P 500 Equal Weighted, 11% MSCI ACWxUS, 39% Bloomberg Agg, 4% FTSE WGBI, 9% HFRI FOF, 1% Global RE, 2% T-Bills 4.75%

Strategic: 42% S&P 500 Equal Weighted, 15% MSCI ACWxUS, 31% Bloomberg Agg, 3% FTSE WGBI, 5% HFRI FOF, 2% Global RE, 2% T-Bills 5.68%

Most Equity Risk: 44% S&P 500 Equal Weighted, 16% MSCI ACWxUS, 16% Bloomberg Agg, 2% FTSE WGBI, 15% HFRI FOF, 5% Global RE, 2% T-Bills 6.29%

Russell 3000 12.05%

S&P 500 12.63%

S&P 500 Equal Weight 10.71%

Russell 1000 Value 8.92%

Russell 1000 12.36%

Russell 1000 Growth 15.40%

Russell 2000 7.69%

MSCI All Country World ex. US 5.29%

MSCI EAFE 5.45%

MSCI EM 4.83%

Bloomberg Aggregate 0.55%

Bloomberg Govt/Credit Intermediate 0.98%

Bloomberg US Corp Bond 1.75%

HFRI Fund of Funds Index 3.36%

DJ Global World Real Estate 2.57%

Morningstar Real Asset 3.32%

FTSE WGBI Index -1.00%

30 Day T-Bill 1.33%

Performance for accounts held outside of Morgan Stanley are calculated using simple math *447-xxx626 open from April 2016 to May 2022 *447-xxx627 open from April 2016 to July 2022

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed. This report has been prepared for illustrative

purposes only and is not intended to be used as a substitute for monthly transaction statements you receive on a regular basis from Morgan Stanley & Co. Incorporated Please compare the data 

on this document carefully with your monthly statements to verify its accuracy.  The Company strongly encourages you to consult with your own accountants or other advisors with respect to

any tax questions.

Data Source: Morgan Stanley & Morningstar

Actuarial Assumed Rate of Return

Guidelines/Benchmarks - Market Cap Weighted

Guidelines/Benchmarks - Equal Weighted

SCCT Regional Water Authority

Trailing Eight Year Investment Results

September 30, 2015 - September 30, 2023

September 30, 2015 - September 30, 2023
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Investment Holdings Analysis
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Results

Morningstar $ % of

Data as of 9/30/2023 Category 3 Month YTD 1-Yr 3-Yr 5-Yr 10-Yr Assets Total

Cash & Equivalents

Cash & Equivalents - - - - - - 312,791$          0.42%

Fixed Income

Vanguard Short-Term Treasury ETF Short Government 0.70 1.72 2.41 -0.95 0.99 0.74 1,169,280$       1.56%

Cat: Short Government Short Government 0.21 1.27 1.87 -1.67 0.59 0.60

Guggenheim Limited Duration Instl Short-Term Bond 0.96 3.82 5.53 0.22 1.77 - 307,014$          0.41%

PIMCO Low Duration Income I2 Short-Term Bond 0.19 3.73 6.91 1.66 2.48 2.99 -$                   0.00%

Vanguard Short-Term Bond ETF Short-Term Bond 0.19 1.45 2.59 -1.64 1.11 1.04 270,612$          0.36%

Cat: Short-Term Bond Short-Term Bond 0.57 2.34 3.60 -0.59 1.31 1.28

American Funds Bond Fund of Amer F2 Intermediate Core Bond -3.06 -1.67 0.38 -4.62 0.86 1.54 2,549,390$       3.40%

Cat: Intermediate Core Bond Intermediate Core Bond -2.97 -0.83 0.77 -5.02 0.00 1.00

American Funds Strategic Bond F-2 Intermediate Core-Plus Bond -3.34 -3.63 -1.73 -5.25 1.72 - 2,891,390$       3.85%

DoubleLine Total Return Bond I Intermediate Core-Plus Bond -3.43 -1.03 -1.14 -4.49 -0.56 1.17 2,630,412$       3.50%

Loomis Sayles Core Plus Bond Y Intermediate Core-Plus Bond -4.08 -1.09 1.28 -4.64 0.51 1.80 2,362,406$       3.15%

Cat: Intermediate Core-Plus Bond Intermediate Core-Plus Bond -2.85 -0.51 1.28 -4.48 0.26 1.32

PIMCO Income I2 Multisector Bond -0.57 3.16 6.65 0.56 2.27 3.90 2,310,457$       3.08%

Cat: Multisector Bond Multisector Bond -0.62 2.29 4.95 -0.36 1.42 2.41

Idx: Bloomberg US Agg Bond TR USD - -3.23 -1.21 0.64 -5.21 0.10 1.13

Idx: Bloomberg US Govt/Credit Interm TR USD - -0.83 0.65 2.20 -2.93 1.02 1.27

Idx: FTSE WGBI USD - -4.27 -2.68 1.04 -8.72 -2.57 -1.19

Sub-Total Fixed Income 14,490,960$     19.31%

US Equity

Columbia Dividend Income Inst Large Value -2.20 1.72 15.70 10.67 8.78 10.59 4,015,282$       5.35%

Vanguard Value ETF Large Value -2.32 0.17 14.87 12.43 7.30 9.84 5,351,684$       7.13%

Cat: Large Value Large Value -2.52 1.78 14.87 11.84 6.45 8.39

Invesco S&P 500® Equal Weight ETF Large Blend -4.94 1.65 13.42 11.22 7.79 9.92 3,425,356$       4.56%

Vanguard Total Stock Market ETF Large Blend -3.29 12.36 20.40 9.25 9.06 11.23 6,800,306$       9.06%

Cat: Large Blend Large Blend -3.24 9.86 19.13 9.31 8.60 10.42

MFS Massachusetts Inv Gr Stk I Large Growth -5.01 10.94 21.54 8.31 11.54 12.79 3,205,121$       4.27%

Vanguard Russell 1000 Growth ETF Large Growth -3.14 24.92 27.65 7.90 12.33 14.37 2,269,813$       3.02%

Cat: Large Growth Large Growth -3.59 19.80 23.46 4.26 9.04 11.63

Schwab US Mid-Cap ETF™ Mid-Cap Blend -4.35 4.36 13.77 8.41 4.79 8.54 1,504,188$       2.00%

Cat: Mid-Cap Blend Mid-Cap Blend -3.89 4.04 14.02 9.74 5.67 8.01

Idx: Russell 3000 TR USD - -3.25 12.39 20.46 9.38 9.14 11.28

Idx: S&P 500 TR USD - -3.27 13.07 21.62 10.15 9.92 11.91

Idx: Russell 1000 Value TR USD - -3.16 1.79 14.44 11.05 6.23 8.45

Idx: Russell 1000 TR USD - -3.15 13.01 21.19 9.53 9.63 11.63

Idx: Russell 1000 Growth TR USD - -3.13 24.98 27.72 7.97 12.42 14.48

Idx: Morningstar DYF TR USD - -0.88 -2.29 12.83 11.26 5.78 8.06

Sub-Total US Equity 26,571,749$     35.41%

● Green = exceeds peer group Orange = Fund position only held in VEBA Assets as of 9/30/2023

● Yellow = trails peer group Green = Fund added in Q3 See last page for important disclosure/disclaimer

o Red = fails to meet criteria (on watch/remove and/or replacement) Red = Fund removed in Q3 For financial professional and qualified plan sponsor use only

Data Source: Morgan Stanley & Morningstar

Mutual Funds/ETFs

Market Returns (%)
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Results

Morningstar $ % of

Data as of 9/30/2023 Category 3 Month YTD 1-Yr 3-Yr 5-Yr 10-Yr Assets Total

Global/International Equity

MFS Intl Diversification I Foreign Large Blend -4.84 5.04 20.52 2.14 3.74 4.91 2,960,216$        3.94%

Vanguard Total International Stock ETF Foreign Large Blend -4.01 5.08 20.53 3.91 2.78 3.62 3,310,212$        4.41%

Cat: Foreign Large Blend Foreign Large Blend -4.48 5.95 22.92 4.33 2.81 3.60

American Funds Europacific Growth F2 Foreign Large Growth -6.37 5.06 19.53 -0.03 3.00 4.54 2,923,460$        3.90%

Vs. Index (MSCI ACWI Ex USA NR USD) - -6.37 5.06 19.53 -0.03 3.00 4.54

Cat: Foreign Large Growth Foreign Large Growth -7.81 3.66 18.15 -1.45 2.86 4.39

First Eagle Global I Global Allocation -3.74 5.25 19.33 7.24 5.87 6.11 3,128,327$        4.17%

Cat: Global Allocation Global Allocation -2.70 2.32 10.64 3.50 2.71 3.68

Idx: MSCI ACWI Ex USA NR USD - -3.77 5.34 20.39 3.74 2.58 3.35

Idx: MSCI ACWI NR USD - -3.40 10.06 20.80 6.89 6.46 7.56

Idx: MSCI EAFE NR USD - -4.11 7.08 25.65 5.75 3.24 3.82

Idx: MSCI EM NR USD - -2.93 1.82 11.70 -1.73 0.55 2.07

Sub-Total Global/International Equity 12,322,215$      16.42%

Balanced

American Funds American Balanced F2 Moderate Allocation -2.81 3.93 12.37 4.57 5.66 7.52 3,430,242$        4.57%

Janus Henderson Balanced I Moderate Allocation -3.31 5.45 11.28 3.39 6.09 7.72 3,388,297$        4.51%

Cat: Moderate Allocation Moderate Allocation -2.67 4.58 10.58 3.65 4.41 5.74

Idx: Bloomberg US Agg Bond TR USD - -3.23 -1.21 0.64 -5.21 0.10 1.13

Idx: S&P 500 TR USD - -3.27 13.07 21.62 10.15 9.92 11.91

Sub-Total Balanced 6,818,538$        9.09%

Alternative

BlackRock Event Driven Equity Instl Event Driven 1.55 1.65 3.36 2.44 3.68 5.48 1,172,810$        1.56%

Cat: Event Driven Event Driven 1.89 2.65 4.78 3.66 3.64 3.07

JPMorgan Hedged Equity I Options Trading -2.87 9.90 17.42 6.38 6.98 - 100,764$            0.13%

Cat: Options Trading Options Trading -1.57 9.67 14.98 4.75 4.27 3.19

Cohen & Steers Global Realty I Global Real Estate -6.32 -3.33 3.01 0.89 1.30 3.93 1,087,959$        1.45%

Cat: Global Real Estate Global Real Estate -5.48 -4.23 2.85 -0.26 -0.59 2.25

Idx: S&P 500 TR USD - -3.27 13.07 21.62 10.15 9.92 11.91

Idx: Bloomberg US Agg Bond TR USD - -3.23 -1.21 0.64 -5.21 0.10 1.13

Idx: Russell 3000 TR USD - -3.25 12.39 20.46 9.38 9.14 11.28

Idx: MSCI ACWI NR USD - -3.40 10.06 20.80 6.89 6.46 7.56

Idx: DJ Global World Real Estate TR USD - -6.00 -5.37 0.94 -1.58 -0.64 2.71

Sub-Total Alternative 2,361,533$        3.15%

Total 62,877,787$      83.78%

● Green = exceeds peer group Assets as of 9/30/2023

● Yellow = trails peer group See last page for important disclosure/disclaimer

o Red = fails to meet criteria (on watch/remove and/or replacement) For financial professional and qualified plan sponsor use only

Data Source: Morgan Stanley & Morningstar

Mutual Funds/ETFs

Market Returns (%)
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Statistics

Prospectus Net Prospectus Adj Beta 3 Yr vs. Alpha 3 Yr vs. Std Dev R2 3 Yr vs. P/E P/B Geo Avg Mstar

Data as of 9/30/2023 Expense Ratio Expense Ratio S&P or BBg Agg S&P or BBg Agg 3 Yr S&P or BBg Agg Ratio Ratio Mkt Cap $MM Risk 5 Yr

Fixed Income

Vanguard Short-Term Treasury ETF 0.04 0.04 0.25 -1.18 1.94 66 - - - Below Avg

Cat: Short Government 0.62 0.62 0.32 -1.42 2.34 71 - - - -

Guggenheim Limited Duration Instl 0.49 0.48 0.37 0.90 2.65 82 - 0.4 148 Average

PIMCO Low Duration Income I2 0.69 0.60 0.50 3.32 4.13 58 - - - High

Vanguard Short-Term Bond ETF 0.04 0.04 0.41 -0.70 2.81 85 - - - Average

Cat: Short-Term Bond 0.66 0.66 0.36 0.00 2.66 75 - - - -

American Funds Bond Fund of Amer F2 0.33 0.33 1.01 0.65 6.24 99 - - - Average

Cat: Intermediate Core Bond 0.58 0.58 0.97 -0.01 6.13 97 - - - -

American Funds Strategic Bond F-2 0.43 0.43 1.07 0.49 6.96 89 - - 539 Above Avg

DoubleLine Total Return Bond I 0.49 0.49 0.83 -0.50 5.31 93 - - - Low

Loomis Sayles Core Plus Bond Y 0.49 0.49 1.09 1.30 6.87 97 - - - Average

Cat: Intermediate Core-Plus Bond 0.74 0.74 0.99 0.69 6.35 94 - - - -

PIMCO Income I2 0.72 0.60 0.80 4.43 5.77 74 2.2 - 6125 Average

Cat: Multisector Bond 0.98 0.98 0.71 2.86 5.69 60 14.4 1.7 42466 -

US Equity

Columbia Dividend Income Inst 0.65 0.65 0.83 1.69 15.88 87 18.8 3.5 152431 Low

Vanguard Value ETF 0.04 0.04 0.85 3.24 16.89 80 15.5 2.4 100924 Below Avg

Cat: Large Value 0.90 0.90 0.89 2.53 17.86 79 15.0 2.3 108830 -

Invesco S&P 500® Equal Weight ETF 0.20 0.20 1.01 1.06 19.03 89 17.7 2.5 34852 High

Vanguard Total Stock Market ETF 0.03 0.03 1.01 -0.90 18.17 99 20.4 3.5 131448 Above Avg

Cat: Large Blend 0.79 0.79 0.96 -0.48 17.76 94 20.1 4.0 302944 -

MFS Massachusetts Inv Gr Stk I 0.46 0.46 1.00 -1.60 18.21 95 31.2 6.1 186088 Below Avg

Vanguard Russell 1000 Growth ETF 0.08 0.08 1.10 -2.47 20.80 90 30.7 10.0 373415 Average

Cat: Large Growth 0.96 0.96 1.08 -5.68 20.99 86 30.7 7.8 374543 -

Schwab US Mid-Cap ETF™ 0.04 0.04 1.05 -1.65 20.36 85 14.7 2.3 8748 Above Avg

Cat: Mid-Cap Blend 0.92 0.92 0.99 0.00 19.48 82 15.8 2.5 10348 -

See last page for important disclosure/disclaimer Orange = Fund position only held in VEBA

For financial professional and qualified plan sponsor use only Green = Fund added in Q3, Red = Fund removed in Q3

Data Source: Morgan Stanley & Morningstar

Mutual Funds/ETFs

The Prospectus Adjusted Operating Expense Ratio is the percentage of fund assets paid for operating expenses and management fees. The expense ratio typically includes the following types of fees: accounting, 

administrator, advisor, auditor, board of directors, custodial, distribution (12b-1), legal, organizational, professional, registration, shareholder reporting, sub-advisor, and transfer agency. The ratio does reflect fee 

waivers in effect during the time period, and does not include interest and dividends on borrowed securities. The expense ratio does not reflect the fund's brokerage costs or any investor sales charges. 
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Statistics

Prospectus Net Prospectus Adj Beta 3 Yr vs. Alpha 3 Yr vs. Std Dev R2 3 Yr vs. P/E P/B Geo Avg Mstar

Data as of 9/30/2023 Expense Ratio Expense Ratio S&P or BBg Agg S&P or BBg Agg 3 Yr S&P or BBg Agg Ratio Ratio Mkt Cap $MM Risk 5 Yr

Global/International Equity

MFS Intl Diversification I 0.83 0.83 0.98 -1.50 17.28 96 14.9 1.9 35380 Below Avg

Vanguard Total International Stock ETF 0.07 0.07 1.03 0.17 17.71 99 13.4 1.6 27117 Average

Cat: Foreign Large Blend 0.92 0.92 1.02 0.66 18.25 93 13.5 1.8 51453 -

American Funds Europacific Growth F2 0.57 0.57 1.07 -3.61 19.03 94 19.1 2.9 60813 Average

Cat: Foreign Large Growth 1.04 1.04 1.06 -4.86 20.00 84 20.3 3.2 54971 -

First Eagle Global I 0.86 0.86 1.10 4.89 14.24 90 16.9 1.9 58928 Above Avg

Cat: Global Allocation 1.14 1.14 0.98 1.23 12.88 88 16.5 2.2 72346 -

Balanced

American Funds American Balanced F2 0.36 0.36 0.95 2.21 11.87 96 18.7 3.8 156842 Below Avg

Janus Henderson Balanced I 0.66 0.66 0.98 1.12 12.50 92 24.5 5.4 262794 Average

Cat: Moderate Allocation 1.04 1.04 0.95 1.36 12.27 92 18.8 3.0 138297 -

Alternative

BlackRock Event Driven Equity Instl 1.27 1.27 0.13 -0.33 3.43 39 28.6 3.2 20643 Average

Cat: Event Driven 1.78 1.78 0.17 0.68 5.27 25 23.7 2.3 7250 Average

JPMorgan Hedged Equity I 0.58 0.58 0.47 1.72 9.17 78 23.0 4.2 242858 Average

Cat: Options Trading 0.97 0.97 0.50 0.00 9.57 79 21.3 4.2 320027 -

Cohen & Steers Global Realty I 0.90 0.90 1.03 -5.64 19.09 85 23.0 1.3 15080 Average
Cat: Global Real Estate 1.14 1.14 1.03 -6.78 19.16 84 19.0 1.2 12829 -

See last page for important disclosure/disclaimer

For financial professional and qualified plan sponsor use only

Data Source: Morgan Stanley & Morningstar

Mutual Funds/ETFs

The Prospectus Adjusted Operating Expense Ratio is the percentage of fund assets paid for operating expenses and management fees. The expense ratio typically includes the following types of fees: accounting, 

administrator, advisor, auditor, board of directors, custodial, distribution (12b-1), legal, organizational, professional, registration, shareholder reporting, sub-advisor, and transfer agency. The ratio does reflect fee 

waivers in effect during the time period, and does not include interest and dividends on borrowed securities. The expense ratio does not reflect the fund's brokerage costs or any investor sales charges. 
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The performance shown in the preceding pages represents past performance.  Past performance is no guarantee of future results

and current performance may be higher or lower than the performance shown above.  Investment returns, yields and principal

value will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost.  Returns of

less than a year are cumulative and are not annualized and are calculated from January 1 of the reporting year.  Average annual

total returns are annualized and assume the reinvestment of all distributions at net asset value and the deductions of fund

expenses.  Data is from sources deemed reliable, however no guarantee may be made to their accuracy.

The information contained herein was prepared by your Financial Advisor and does not represent an official statement of your

account at the Firm (or other outside custodians, if applicable).  Please refer to your monthly statement for a complete record of 

your transactions, holdings and balances.

The information and data contained in this report are from sources considered reliable, but their accuracy and completeness is not guaranteed.

This report has been prepared for illustrative purposes only and is not intended to be used as a substitute for monthly transaction

statements you receive on a regular basis from Morgan Stanley Smith Barney LLC. Please compare the data on this document carefully

with your monthly statements to verify its accuracy. The Company strongly encourages you to consult with your own accountants

or other advisors with respect to any tax questions.

Assets as of 9/30/2023

Data Source: Morningstar; as of 9/30/2023
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Important Disclosures

This material was prepared by sales, trading or other non-research personnel of Morgan Stanley Smith Barney LLC (together with its affiliates hereinafter, “Morgan Stanley Wealth Management” or “the firm”). Morgan Stanley 
Wealth Management was formed pursuant to a Joint Venture between Citigroup Inc. and Morgan Stanley & Co. LLC (“Morgan Stanley & Co.”). This material was not produced by a research analyst of Morgan Stanley & Co., 
Citigroup Global Markets Inc., (“Citigroup”) or Morgan Stanley Wealth Management, although it may refer to a Morgan Stanley & Co., Citigroup, or Morgan Stanley Wealth Management research analyst or report. Unless 
otherwise indicated, these views (if any) are the author’s and may differ from those of the aforementioned research departments or others in the firms.

The securities/instruments discussed in this material may not be suitable or appropriate for all investors. The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and 
objectives. This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. By submitting this document to you, Morgan Stanley Wealth Management is not advising you to 
take any particular action based on the information, opinions or views contained in this document. Prior to entering into any proposed transaction, recipients should determine, in consultation with their own investment, legal, tax, 
regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction. This information is not intended to, and should not, 
form a primary basis for any investment decision. You should consider this material among other factors in making an investment decision. Unless stated otherwise, the material contained herein has not been based on a 
consideration of any individual client circumstances and as such should not be considered to be a personal recommendation. This material was not intended or written to be used, and it cannot be used by any taxpayer, for the
purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax laws. Each taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor. The firm is 
not acting as a fiduciary under either the Employee Retirement Income Security Act of 1974, as amended (“ERISA”) or under section 4975 of the Internal Revenue Code of 1986 as amended (“Code”) in providing this material. 
Morgan Stanley Wealth Management is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the Dodd-Frank Wall 
Street Reform and Consumer Protection Act.

This material was prepared by or in conjunction with Morgan Stanley Wealth Management trading desks that may deal as principal in or own or act as market maker or liquidity provider for the securities/instruments (or related 
derivatives) mentioned herein and may trade them in ways different from those discussed in this material. Morgan Stanley Wealth Management and its affiliates may act in a principal or agency capacity, and will charge a markup 
or commission. The trading desk may have accumulated a position in the subject securities/instruments based on the information contained herein. Trading desk materials are not independent of the proprietary interests of the 
firm, which may conflict with your interests. We may also perform or seek to perform investment banking services for the issuers of the securities/instruments mentioned herein.

The author(s) principally responsible for the preparation of this material receive compensation based upon various factors, including quality and accuracy of their work, firm revenues (including trading and capital markets 
revenues), client feedback and competitive factors. Morgan Stanley Wealth Management is involved in many businesses that may relate to companies, securities or instruments mentioned in this material. These businesses 
include market making and specialized trading, risk arbitrage and other proprietary trading, fund management, investment services and investment banking.

This material has been prepared for informational purposes only and is not an offer to buy or a solicitation of any offer to sell any security/instrument, or to participate in any trading strategy. Any such offer would be made only 
after an investor had completed an independent investigation of the securities, instruments or transactions, and received all information required to make their own investment decision, including, where applicable, a review of any 
prospectus, prospectus supplement, offering circular or memorandum describing such security or instrument. That information would supersede this material and contain material information not contained herein and to which 
prospective participants are referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation to tell you when information herein is stale or may change. We make 
no express or implied representation or warranty with respect to the accuracy or completeness of this material, nor are we obligated to provide updated information on the securities/instruments mentioned herein.

Any securities referred to in this material may not have been registered under the U.S. Securities Act of 1933, as amended, and, if not, may not be offered or sold absent an exemption therefrom. Recipients are required to comply 
with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any security/instrument or otherwise applicable to any transaction.

The value of and income from investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, prices of securities/instruments, market indexes, operational or financial 
conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates 
of future performance are based on assumptions that may not be realized. Actual events may differ from those assumed and changes to any assumptions may have a material impact on any projections or estimates. Other events 
not taken into account may occur and may significantly affect the projections or estimates. Certain assumptions may have been made for modeling purposes only to simplify the presentation and/or calculation of any projections or 
estimates, and Morgan Stanley Wealth Management does not represent that any such assumptions will reflect actual future events or that all assumptions have been considered or stated. Accordingly, there can be no assurance 
that estimated returns or projections will be realized or that actual returns or performance results will not materially differ from those estimated herein.

The trademarks and service marks contained herein are the property of their respective owners. Third-party data providers make no warranties or representations, express or implied, relating to the accuracy, completeness, or 
timeliness of the data they provide and shall not have liability for any damages of any kind relating to such data. Unless otherwise specifically indicated, all information in these materials with respect to any third party not affiliated 
with Morgan Stanley Wealth Management has been provided by, and is the sole responsibility of, such third party and has not been independently verified by Morgan Stanley Wealth Management, its affiliates or any other 
independent third party. This material may not be sold or redistributed without the prior written consent of Morgan Stanley Wealth Management. This material is not for distribution outside the United States of America. © 2017 
Morgan Stanley Smith Barney LLC. Member SIPC. 
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Terms & Conditions of Use

This performance report has been prepared for your information only and is not a substitute for your official Morgan Stanley Smith Barney LLC account statements. Do not use the information in this report as the sole 

basis for investment decisions, nor take action relying on this information without confirming its accuracy and completeness. Please carefully review the attached glossary. Past performance is not a 

guarantee of future results.

Information is approximate: The information in this report is approximate and subject to updating, correction and other changes. We are not obligated to notify you if information changes. If there are discrepancies 
between your official account statement and this report, rely on your official account statement. Prices shown in your official account statement may differ from the prices shown in this report due to, among other things, 
different reporting methods, delays, market conditions and interruptions. Also, the figures in this report do not include all relevant costs (e.g., fees, commissions and taxes). 

We obtain pricing and other information from various standard quotation services and other sources which we believe to be reliable, but we do not warrant or guarantee the accuracy or completeness of this information. 
The price that you would actually receive in the market for any investment may be higher or lower than the price shown in this report. The prices of securities and other investments not actively traded may be estimated or 
may not be available. For example:

• Bonds trading less frequently: We rely on outside pricing services or a computerized trading model, which cannot always give us actual market values.

• Annuities: Data in this report may have been provided by third party insurance carriers. (Not all insurance carriers provide data on annuities for performance calculations. The list of providers that provide data is 
available on request. Performance calculations are based on annuity values as of December 31, 2006 or later, depending on carrier participation.) This report might not reflect a transaction that posted at the 
insurance company before this reporting period. Depending on the carrier, annuities transactions may be net of certain fees or expenses.

• Alternative investments: The assets in these investments (and in corresponding benchmark indices) are difficult to value, values may be several weeks or more old, and the index values reflect pricing from multiple 
sources. Index values may be more up-to-date than the data for the alternative investments shown in this report. This report shows the latest generally available alternative investment and index data as of the date of 
this report.

• Non-traded Real Estate Investment Trusts (REITs) and certain other investments: These are illiquid and have no public markets.

We are not responsible for any clerical, computational or other errors or omissions. You are responsible for promptly reviewing your report and seeking clarification about entries that you do not understand. If you do not 
understand an entry in this report, suspect an error, or want more details on current prices or other information, contact your Financial Advisor.

Not tax or other advice: The information in this report (including any gain and loss information) is not investment, legal, tax, accounting or other professional advice. Please contact your tax advisor to determine the 
appropriate information to be used in preparing your tax return. The gain and loss information in this report is not a substitute 1099 form (or any other tax form) and should not be filed with your taxes. We do not 
guarantee nor independently verify the accuracy of gain and loss information.

Benchmarks, charts and graphs: Benchmark indices are provided for general reference purposes only. Indices are unmanaged and do not reflect payment of any expenses, fees or sales charges an investor would pay 
to purchase the securities it represents. Such costs would lower performance. You cannot invest directly in an index. An index’s past performance is not a guarantee of future results. Index values for certain types of 
investments (e.g. alternative investments) are approximate and subject to updating, correction and other changes. Charts and graphs are for illustrative purposes only and are not intended to represent the performance of 
any Morgan Stanley offering. If your account was incepted prior to 7/2006 and contains the NASDAQ index, please note that price returns are being used from inception to 7/2006 and total returns are used from 7/2006 to 
present.

Use of report: This report is for your own private, non-commercial use only. You agree not to reproduce, modify, sell or distribute any information in it. Information in this report provided by Morgan Stanley Smith Barney 
LLC and its affiliates or third party information providers is owned by these parties. Trademarks and service marks are the property of their owners. This information and these marks are protected by intellectual property 
laws. All rights are reserved. Asset classifications and performance calculation methodologies can differ among the various supplemental performance reports available through us. For example, some reports calculate 
Time Weighted performance using a weighted or Modified Dietz approach while others use a daily approach. In addition, some reports may display Dollar Weighted Returns. These differences can generate meaningful 
dispersions in the performance numbers displayed on different reports.

Liability and indemnification: You agree not to hold Morgan Stanley Smith Barney LLC and its affiliates or third party information providers liable for any investment

decision you make based on information in this report. You also agree to indemnify Morgan Stanley Smith Barney LLC and its affiliates and hold Morgan Stanley Smith Barney LLC and its affiliates harmless from and 
against any and all actions, claims, demands, losses or expenses whatsoever (including attorneys’ fees and costs) resulting directly or indirectly from any breaches or violations by you of the terms and conditions on this 
page.

Other: This report does not contain information on DVP or margin rollup accounts carried by Morgan Stanley Smith Barney LLC. Also, all accounts with a mid-month daily fair market value at the total or asset class level 
below $500 will have performance defaulted to 0% until month end. Please reference this account again when the account or asset class is above $500 or at month end.

Morgan Stanley Smith Barney LLC. Member SIPC. Positions that are not custodied at Morgan Stanley Smith Barney LLC may not be covered by SIPC
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Accrued Income: The dividends and interest earned but not yet received at both the beginning and end of each reporting period.

Advisory Account: An investment advisory relationship is designed for clients who prefer that their Financial Advisor act as an investment consultant, with their assets invested in a mutual fund asset 
allocation program or in a Advisory account that is directed by a professional money manager either at Morgan Stanley or at an external money management firm. There are important differences in your 
relationship with your Financial Advisor and Morgan Stanley in brokerage accounts and in advisory accounts. Additional information about these differences is available at 
http://www.morganstanley.com/ourcommitment

Annualized Standard Deviation: A measure of volatility, it quantifies how much a series of numbers, such as portfolio returns, deviates around its average. Since it measures the portfolio’s investment 
volatility, the account’s gross rate of return is used.

Brokerage Account: In a brokerage relationship, your Financial Advisor will work with you to facilitate the execution of securities transactions on your behalf. Your Financial Advisor also provides investor 
education and professional, personalized information about financial products and services in connection with these brokerage services. You can choose how you want to pay for these services and you will 
receive the same services regardless of which pricing option you choose. There are important differences in your relationship with your Financial Advisor and Morgan Stanley in brokerage accounts and in 
advisory accounts. Additional information about these differences is available at http://www.morganstanley.com/ourcommitment

Comparative Indices: A complete description of the comparative indices included in this Performance Report is available upon request.

Dollar-Weighted Return: Rate of return calculation methodology that reflects both the timing and magnitude of external contributions and withdrawals and measures the portfolio’s performance. The return 
for each month is calculated as the average return on all dollars invested.

Gross Return: The return of the portfolio before the deduction of fees/commissions and other expenses.

Net Contributions/Withdrawals: The total value of capital contributed to or withdrawn from the account during the reporting period. The dollar amount represented by contribution or withdrawal 
transactions is excluded from the calculation of Portfolio Appreciation.

Net Invested Capital: The sum of the Total Beginning Value and the net of additional capital Contributions and Withdrawals for each reporting period.

Net Portfolio Appreciation: The total dollar gain/loss of the portfolio for each reporting period. The Net Portfolio Appreciation includes the impact of income received and is calculated as the difference 
between Net Invested Capital and Total Ending Value.

Net Return: The return of the portfolio for the period reduced by the amount of fees/commissions paid. The net of fees return is calculated gross of certain custody fees.

Time-Weighted Return: Rate of return calculation methodology that eliminates the impact of external contributions and withdrawals to the portfolio value and measures the manager’s performance. 
Portfolio returns are calculated at least monthly and individual monthly returns are geometrically linked to calculate total cumulative return.

Total Beginning Value: The total market value of the portfolio, valued on a trade date basis, at the beginning of each reporting period. The Total Beginning Value includes Accrued Income.

Total Ending Value: The total market value of the portfolio, valued on a trade date basis, at the end of each reporting period. The Total Ending Value includes Accrued Income.

Weighted Average: The average in which each yield to be averaged is assigned a weight. These weightings determine the relative importance or frequency of each yield on the average.

This report is not an official account statement. The information in this report is not complete without the required disclaimer and glossary, which you should read carefully

Glossary of Terms

CRC 3744138 09/2023
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*15$!)*'#/0'5!86#/%1*3
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South Central Connecticut Regional Water Authority 

Minutes of the September 28, 2023 Meeting 

 

The regular meeting of the South Central Connecticut Regional Water Authority took place on Thursday, 

September 28, 2023, at 90 Sargent Drive, New Haven, Connecticut, and via remote access.  Chairman 

Borowy presided. 

Present:   Authority Members – Messrs. Borowy, Curseaden (remote), Ricozzi and Mss. LaMarr 

and Sack               

Management – Mss. Kowalski and Calo (remote), and Messrs. Bingaman, Delvecchio, 

Hill (remote), Lakshminarayanan, and Singh (remote) 

RPB – Mr. Rescigno (remote) 

Littler Mendelson, P.C. – Attorney McKenna (remote) 

Staff – Mrs. Slubowski 

Chair Borowy called the meeting to order at 12:30 p.m. He reviewed the Safety Moment distributed to 

members. 

Chair Borowy offered the opportunity for members of the public to comment. There were no members of 

the public present. 

Ms. Kowalski, the RWA’s Vice President & Chief Financial Officer, introduced Mr. Delvecchio, the 

RWA’s new Controller.  

At 12:32 p.m., on motion made by Mr. Ricozzi, and seconded by Ms. Sack, the Authority voted 

unanimously to recess the regular meeting to meet as the Audit-Risk Committee.  

Borowy  Aye 

Curseaden Aye   

LaMarr  Aye  

Ricozzi  Aye 

Sack  Aye 

At 1:16 p.m., the Authority reconvened.   

On motion made by Ms. LaMarr, seconded by Mr. Ricozzi, the Authority voted unanimously to approve, 

adopt, or receive, as appropriate the following items in the Consent Agenda: 

1. Minutes of the August 24, 2023 meeting. 

2. Capital budget authorization for October 2023. 

RESOLVED, that the Vice President & Chief Financial Officer is authorized to submit 

to the Trustee one or more requisitions in an aggregate amount not to exceed $4,400,000 

for the month of October 2023 for transfer from the Construction Fund for capital 

expenditures. Each such requisition shall contain or be accompanied by a certificate 

identifying such requisition and stating that the amount to be withdrawn pursuant to such 

requisition is a proper charge to the Construction Fund. Such requisitions are approved 

notwithstanding the fact that amounts to be withdrawn for a particular project may exceed 

the amount indicated for such month and year in the current Capital Improvement Budget 

but will not cause the aggregate amount budged for fiscal year 2024 for all Capital 

Improvements Projects to be exceeded.  

3. Accounts Receivable Update for August 2023. 
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4. Key Performance Indicators for Q1 2024. 

5. RPB Dashboard Report. 

Borowy  Aye 

Curseaden Aye  

LaMarr  Aye 

Ricozzi  Aye 

Sack  Aye 

Ms. Kowalski, the RWA’s Vice President & Chief Financial Officer, reviewed the first quarter 2024 

financial report, including the: 

 Statement of revenues, expenses, and changes in net position 

 Maintenance test year-end projections and sensitivities 

 Operating and maintenance expenses 

 Capital report  

 Investment earnings report 

Authority members reported on recent RPB committee meetings.  

Following the RPB committee meetings update, Authority members discussed RPB committee member 

questions concerning communications related to the Lead and Copper Rule Revisions (LCRR) program 

for rental properties, community outreach, and availability of grants. 

Mr. Singh, the RWA’s Chief Information Digital Officer and Vice President of Customer Care, provided 

an RWAY/Customer Information System Update, which included: 

 Project schedule 

 Actions, decisions and issues 

 Current Activities 

Mr. Bingaman, the RWA’s President & Chief Executive Officer: 

 He highlighted that the spoke on behalf of the RWA at a ribbon cutting ceremony earlier in the 

month at Southern Connecticut State University’s (SCSU) new school of business. He, Mr. 

Borowy, members of the Leadership Team, and other community leaders were present 

including the Governor President of Gateway Community College, and the President of SCSU. 

He stated that the RWA and the Claire C. Bennitt Watershed Fund were contributors and have a 

room named after them. The event was a good opportunity for RWA to demonstrate our 

community involvement. . 

 Reported on a meeting last week with Mr. Borowy and Mayor Carfora of East Haven. He noted 

that the meeting was productive and discussion took place concerning the RWA’s plan for the 

LCRR program. Mayor Carfora offered to assist with communications for the project.  

Mr. Rescigno reported that he met with officials from the New Haven school system earlier in the week 

to discuss promoting SCSU’s Public Utility Management Program to high school students. He expects 

discussions to be ongoing.  

At 2:12 p.m., Mss. Kowalski, Calo, Slubowski, and Messrs. Bingaman, Hill, Lakshminarayanan, 

Rescigno, Singh and Delvecchio withdrew from the meeting and on motion made by Mr. Ricozzi, and 

seconded by Mr. Curseaden, the Authority voted unanimously to go into executive session pursuant to 
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C.G.S. Section 1-200(6)(B) pertaining to personnel. Present in executive session were Authority members 

and Atty. McKenna. 

Borowy  Aye 

Curseaden Aye   

LaMarr  Aye  

Ricozzi  Aye 

Sack  Aye 

At 2:43 p.m., the Authority came out of executive session and Mss. Kowalski, Calo and Slubowski and 

Messrs. Bingaman, Hill Lakshminarayanan, Rescigno, and Singh entered the meeting. No votes were 

taken in, or as a result of executive session. 

[BREAK FROM 2:43 P.M. TO 3:00 P.M.] 

At 3:00 p.m., on motion made by Ms. Sack, seconded by Ms. LaMarr, and unanimously carried, the 

Authority voted unanimously to recess the regular meeting to meet as the Commercial Business 

Committee.  

Borowy  Aye 

Curseaden Aye   

LaMarr  Aye  

Ricozzi  Aye 

Sack  Aye 

At 4:52 p.m., the Authority reconvened.  

Assignments were made for attendance at the fourth quarter 2023 RPB committee meetings.   

At 4:55 p.m., on motion made by Ms. LaMarr, seconded by Ms. Sack, the Authority voted unanimously 

to adjourn the meeting.  

Borowy  Aye 

Curseaden Aye  

LaMarr  Aye 

Ricozzi  Aye  

Sack  Aye 

 

       

Respectfully submitted, 

 

 

__________________________________ 

Catherine LaMarr, Secretary 
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REGIONAL WATER AUTHORITY

REVIEW OF FINANCIAL DATA

September 30, 2023 (FY 2024)

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Operating Revenues

FY23 revenue for water, including wholesale and fire service, is under budget by $2,925k (approx. 5.9%).  

Metered water revenue is under budget by $2,822k (approx. 6.3%) primarily due to lower consumption. 

Total net other revenue is $422k over budget primarily due to other water revenues being higher and 

other proprietary expense being lower than budget. 

Operating Expenses

Operating and Maintenance Expenses are currently under budget due to the following:

Payroll is under budget primarily due to head count under runs, partially offset by O&M/non-O&M mix. $ (193,000)          

Administrative Building is under budget primarily due to lower telecommunications related expense. (77,000)            

General & Admin is under budget due to lower recruitment fees and other under runs across multiple areas. (51,000)            

Utilities & Fuel is under budget primarily due to the timing of the sewer use charges and electrical service. (130,000)          

Pump Power is under budget primarily due to weather related lower production. (148,000)          

Chemicals Expense is under budget due to timing and lower production. (75,000)            

Road Repairs are under budget primarily due to timing. (61,000)            

Postage is under budget primarily due to timing. (167,000)          

Collection Expense is under budget primarily due to lower year-to-date bank fees and collection related expenses, including higher than budgeted rebilling. (161,000)          

Business Improvement is under budget primarily due to timing. (78,000)            

Outside Services is running under budget in multiple areas. (252,000)          

Training and continued education is under budget primarily due to timing. (88,000)            

Info. Technology Licensing & Maintenance Fees are under budget primarily due to timing. (185,000)          

All Other (206,000)          

Interest Income (1,872,000)      

Interest Income is above budget primarily due to higher investment earnings. 

PROJECTED MAINTENANCE TEST

The projected coverage is 1.14 with no shortfall.
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REGIONAL WATER AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION Pg 2

FOR THE MONTHS ENDING SEPTEMBER 30, 2023

FY 2023 FY 2024 FY 2024 (Under)Over

Operating revenues Actual Budget Actual Budget

Metered water revenues 44,048$         44,978$                 42,156$      (2,822)$          

Fire service 4,316 4,515 4,484 (31)

Wholesale 430 386 314 (72)

Other revenue - water 1,357 1,354 1,677 323

Other revenue - proprietary 3,233             3,849 3,850 1

Total operating revenues 53,383           55,083                   52,482        (2,601)            

Operating expenses

Operating and maintenance expense 18,969 23,428 21,556 (1,872)

Expense associated with other revenue - water 667 720 770 51

Expense associated with other revenue - proprietary 1,356 1,466 1,317 (149)

Provision for uncollectible accounts 41 200 49 (151)

Depreciation 7,745 8,100 8,100 -                 

Payment in lieu of taxes 2,911 3,074 3,056 (18)                 

Amortization Pension Outflows/Inflows 815 470 469 (0)                   

Amortization OPEB Outflows/Inflows (199) (291) (291) 0                    

Total operating expenses 32,305           37,166                   35,027        (2,139)

Operating income 21,078           17,917                   17,455        (461)

Nonoperating income and (expense)

Interest income 1,707 2,543 3,539 996
(Loss) Gain on disposal of assets (500) - 500
Realized and unrealized (losses) gains on investments - -

Interest expense (7,531) (7,426) (7,383) 42

Amortization of bond discount, premium, issuance
cost and deferred losses 1,048 956 958 2

Amortization of Goodwill - -
Intergovernmental revenue 490 - -
Contributions to related entities - -

Total nonoperating income and (expense) before captial contributions (4,287)            (4,427)                   (2,886)         1,541             

Income (expense) before contributions 16,791           13,490$                 14,568        1,079$           

Capital contributions 400                9                 

Change in net assets 17,191           14,577        

Total net assets - beginning of fiscal year 251,989         283,445      

Total net assets - end of reporting month 269,180$       298,022$    

Budget Projected (Under)Over

FY 2024 MAINTENANCE TEST FY 2024 FY 2024 FY 2024

(Budget vs. Projected) @114% @114% @114%

Revenue Collected:

Water sales 129,136 126,136 (3,000)
Interest Income 3,371 4,871 1,500
BABs Subsidy 657 657 -
Other Net 8,468             8,468 -

Common Non-Core (375)               (375) -

Total 141,257         139,757 (1,500)

Less:

Operating and maintenance expenses (69,318) (68,487) 831

Depreciation (8,875) (8,875) -

PILOT (A) (9,100)            (9,050) 50

Net Avail for Debt Service (B) 53,964$         53,345$                 (619)$          

Debt Service Payments (C) 47,207$         46,793 (414)$          

Debt Service @ 114% (D) 53,816$         53,344 (472)$          

Difference (B-D) 148$              0$                          

RSF, Growth and/or General Fund (D) -                 

Coverage 114% 114.0%
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REGIONAL WATER AUTHORITY  

OPERATING  AND  MAINTENANCE  EXPENSE Pg 3

SEPTEMBER 30, 2023

PERIOD ENDING SEPTEMBER 30, 2023

FY 2023 FY 2024 FY 2024 (Under)

Actual Budget Actual Over

 1    Payroll 7,883$         8,400$       8,208$        (193)$                  

 2    Employee Benefits  2,101           2,572         2,527          (45)

     Pension Contributions 889              1,286         1,286          0

 3    Administrative Building 314              378            302             (77)

 4    General & Administrative 407              568            517             (51)

 5    Transportation 186              313            270             (44)

 6    Tools & Stores 76                117            106             (11)

 7    Utilities & Fuel 556              576            446             (130)

 8    Material From Inventory 89                113            92               (22)

 9    Pump Power Purchased 1,059           1,195         1,047          (148)

10    Chemicals 1,003           1,518         1,443          (75)

11    Road Repairs 65                108            47               (61)

14    Postage 115              166            (1)               (167)

15    Printing & Forms 11                28              17               (10)

17    Collection Expense 323              482            321             (161)

18    Business Improvement 12                124            46               (78)

19    Public/Customer Information 51                60              87               27

20    Outside Services 879              1,687         1,434          (252)

21    Insurance Premiums 448              562            608             46

22    Worker's Compensation,  pre-Churchill 23                15              6                (9)

23    Damages 5                  23              33               10

24    Training & Cont. Education 42                213            125             (88)

25    Authority Fees 45                57              33               (23)

26    Consumer Counsel 22                20              15               (5)

27    RPB Fees 40                56              39               (18)

28    Organizational Dues 76                56              20               (36)

29    Donations 9                  8                7                (1)

34    Central Lab/Water Quality 57                129            103             (26)

40    Environmental Affairs 23                34              33               (2)

44    Info. Technology Licensing  &

        Maintenance Fees 912              1,232         1,047          (185)

45    Maintenance and Repairs 1,155           1,255         1,216          (39)

46    Regulatory Asset Amortization 91                77              78               1

18,969$       23,428$     21,556$      (1,872)$               
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South Central Regional Water Authority

Analysis of Accounts Receivable ("A/R")

($000 omitted)

Denotes City of New Haven Invoicing (pre-monthly billing)

Total Accounts Receivable Aging (in days)

Sept Aug-23 Jul-23 Jun-23 May-23 April March Feb Jan Dec Nov Oct Sept Aug

2023 2023 2023 2023 2023 2023 2023 2023 2023 2022 2022 2022 2022 2022

Under 30 8,369$           6,504$          8,725$          7,293$          5,586$          6,922$          4,954$    5,926$          6,550$           6,158$           6,197$           7,228$           8,082$           7,220$           

31-60 1,568             1,857            1,823            1,183            1,498            1,513            1,615      1,865            1,621             1,910             2,267             2,454             2,403             2,481             

61-90 783                592               543               650               498               703               786         1,062            1,070             1,053             966                868                1,222             882                

91-180                 1,120             1,060            1,162            1,085            1,171            1,111            1,301      1,583            1,558             1,516             1,382             1,492             1,603             1,476             

181-360    1,338             1,453            1,393            1,295            1,452            1,458            1,591      1,680            1,890             1,828             2,159             2,083             2,014             2,201             

More than 1 year   4,815             4,845            4,908            4,682            4,676            4,864            5,036      5,263            5,239             5,085             4,950             5,090             5,181             4,991             

     Sub Total 17,993           16,311          18,554          16,188          14,881          16,571          15,283    17,379          17,928           17,550           17,921           19,215           20,505           19,251           

 Interest due 1,690             1,701            1,681            1,633            1,618            1,627            1,668      1,699            1,674             1,651             1,648             1,624             1,629             1,561             

Total Gross A/R plus interest 19,683$         18,012$        20,235$        17,821$        16,499$        18,198$        16,951$  19,078$        19,602$         19,201$         19,569$         20,839$         22,134$         20,812$         

Aged Accounts Receivable Focus of Collection Efforts

Sept Aug-23 Jul-23 Jun-23 May-23 April March Feb Jan Dec Nov Oct Sept Aug

Greater than 60 days: 2023 2023 2023 2023 2023 2023 2023 2023 2023 2022 2022 2022 2022 2022

A/R 9,498$           9,380$          9,431$          9,116$          9,154$          9,502$          10,121$  11,020$        11,172$         10,864$         10,820$         10,879$         11,378$         10,956$         

Less: Multi-Tenants (2,415)            (2,398)           (2,412)           (2,035)           (2,435)           (2,868)           (2,705)    (2,806)          (2,923)            (2,831)            (2,900)            (2,931)            (2,812)            (2,762)            

         Receiverships (1,996)            (1,968)           (2,004)           (1,919)           (1,834)           (1,941)           (1,932)    (2,013)          (1,996)            (1,981)            (1,975)            (1,957)            (1,976)            (1,952)            

         Liens*** (1,357)            (1,446)           (1,457)           (1,423)           (1,583)           (1,703)           (1,778)    (1,793)          (1,835)            (1,867)            (1,808)            (1,803)            (2,069)            (2,105)            

     Total 3,730$           3,568$          3,558$          3,739$          3,302$          2,990$          3,706$    4,408$          4,418$           4,185$           4,137$           4,188$           4,521$           4,137$           

39% 38% 38% 41% 36% 31% 37% 40% 40% 39% 38% 38% 40% 38%

Collection Efforts

Sept Aug-23 Jul-23 Jun-23 May-23 April March Feb Jan Dec Nov Oct Sept Aug

2023 2023 2023 2023 2023 2023 2023 2023 2023 2022 2022 2022 2022 2022

Shuts * 68$                55$               75$               65$               115$             95$               167$       48$               51$                61$                80$                143$              1$                  2$                  

Red Tags ** 3                    5                   3                   17                 -                    -                    -              -                    -                     -                     -                     -                     -                     -                     

Receivers 72                  33                 24                 33                 47                 60                 48           71                 2                    44                  64                  34                  47                  27                  

Top 100 Collection Calls 7                    28                 29                 20                 5                   21                 41           25                 216                -                     -                     39                  119                834                

Other 
(1)

834                865               940               993               1,177            1,507            1,517      1,429            1,346             1,550             1,665             1,890             1,227             576                

     Total 984$              986$             1,071$          1,128$          1,344$          1,683$          1,773$    1,573$          1,615$           1,655$           1,809$           2,106$           1,394$           1,439$           

* Number of shuts 170                129               199               134               328               212 292 106               134                150                198                295                3                    1                    

** Number of Red tags 9                    22                 15                 28                 -                -                    -                     -                     -                     -                     -                     -                     
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RPB COMMITTEE MEETINGS 

 

 

Month Meeting Will Attend 

October 2023 Finance Committee – (Remote Only) 

Monday, Oct. 2 at 5:00 p.m. 

 

Mario 

Land Use Committee - (In-person Only 

- Lake Saltonstall, Branford) 

Wednesday, Oct. 11 at 4:30 p.m. 

 

Mario 

Consumer Affairs Committee - (Remote 

Only) 

Monday, Oct. 16 at 5:30 p.m. 

 

Catherine 

 

November 2023 Land Use Committee (In Person Only – 

90 Sargent Drive) 

Wednesday, Nov. 8 at 5:30 p.m. 

 

Catherine 

Finance Committee (Remote Only) 

Monday, Nov. 13 at 5:00 p.m. 

 

Suzanne 

Consumer Affairs Committee (Remote 

Only) 

Monday, Nov. 20 at 5:30 p.m. 

 

David 

   

December 2023 Finance Committee (Remote Only) 

Monday, Dec. 11 at 5:00 p.m. 

 
Kevin 

Land Use Committee (In Person Only – 

90 Sargent Drive) 

Wednesday, Dec. 13 at 5:30 p.m. 

 

Catherine 

Consumer Affairs Committee (Remote 

Only) 

Monday, Dec. 18 at 5:30 p.m.  

 

Mario 
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Internal

Schedule Completion Q2 FY25

CIS/RWAY

1

Accomplishments 

• Project RWAY Kickoff 02/13.
• Analysis Phase COMPLETE on 07/13.

• Analysis Phase Final Gap List Reviews and True-ups complete.
• Design Phase In Progress.

• Completed Integration and Infrastructure Design
• Completed UMAX training for core team
• OCM Plan - Design Phase deliverables complete
• Continued Functional Design workshops for Reports and Notices
• Data Mapping & Conversion – continued ETL-2 entities transformation
• Provisioning of Dev and Training Environments complete
• Completed Microfocus ALM (Application Lifecycle Management, the system for 

tracking and resolving defects) training.

Decisions, Risks & Issues

• Key Decisions
• Great Plains will perform Credit Refunds
• Interest charge after 28 days

• Key Risks – Mitigation Plans Underway
• Data Archive (Historical Data) Requirements in progress. Subsequently Scope 

and Approach need to be assessed
• Design Phase extended due to delays with Data Migration, Reports and 

Notices. Mitigations are in place to complete by 11/22 with parallel 
Development activities.

• Key Issues
• None

Current Activities

• Complete Data Mapping & Conversion activities with ETL2
• Complete reports, and notices for Bill Due Date & Interest Policy
• Continued Capacity and Demand Management Reviews 

Next Steps: Design/Development Phases

• UMAX Training guides
• UMAX System Configuration/Setup
• Development Phase
• Testing Plans

Legend: ✓ On Schedule ! At Risk X Late

Capital Budget ~$14.8M (B)

B=Budgeted; A=Actual

Scope
+ Omni-
Channel

~$7.9MFY24 Spend

CIS/RWAY Project Health IndicatorsCIS/RWAY Project Health Indicators

High Level Timeline by Phase

Reviewing and 
Optimizing Project 
Schedule updates
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